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Qhairman’s Statement
FERESE

Dear Shareholders,

| hereby present the annual report of HyComm Wireless Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31 March 2009 and summarise
below the recent development of the Group.

RESULTS OF THE GROUP

During the year ended 31 March 2009, the Group recorded
turnover in continuing operations for the year of approximately
HK$12.6 million (2008: HK$4.9 million) and a loss for the year in
continuing operations of approximately HK$76.5 million (2008:
HK$28.8 million). For the discontinued operations, they recorded
turnover of approximately HK$6.4 million (2008: HK$6.1 million)
and a profit of approximately HK$1.4 million (2008: HK$0.5
million). In aggregate, the Group recorded a loss of approximately
HK$75.1 million (2008: HK$28.3 million). Loss for the year was
mainly attributable to finance costs, deficit arising from revaluation
of investment properties and impairment losses recognised in
respect of available-for-sale financial assets during the year.

DIVIDEND

The Board of Directors (the “Board”) does not recommend the
payment of final dividend for the year ended 31 March 2009.

BUSINESS REVIEW

Hong Kong faces a very challenging economic environment due
to the globally widespread impact of the financial tsunami and the
Group’s business has also been affected. During the year under
review, to diversify the income base of the Group, businesses of
leasing of car parking spaces and provision of loan financing have
been commenced and the business of short message services
was disposed of. The rental incomes from investment properties
have continued to contribute to the Group. Each segments
provided a stable income stream to the Group. The Group
recorded the turnover of HK$12.6 million, which was represented
by the businesses in leasing of properties, carpark management
and loan financing for the amounts of HK$5.4 million, HK$4.5
million and HK$2.7 million respectively. The Group recorded a
profit in the segment of leasing of properties and loan financing of
approximately HK$1.9 million and HK$2.7 million respectively and
a loss in the segment of carpark management of approximately
HK$0.5 million. The record of loss from continuing operations for
the year of approximately HK$76.5 million was mainly due to the
finance costs of HK$19.3 million, deficit arising from revaluation of
investment properties of HK$25.7 million and impairment losses
recognised in respect of available-for-sale financial assets of
HK$40.8 million during the year.
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Qhairman’s Statement
FEREE

PROSPECTS

The global economic conditions have deteriorated significantly in
recent and uncertainties lie ahead. In light of the global unforeseen
and unstable circumstances, the Board shall continuously take
prudent approach to manage its businesses and will review its
investment portfolio from time to time so as to strengthen and
enhance the value of the Group. It is expected that the Group will
be in better position to cope with the current uncertain business
environment. It hopes the business environment will improve
soon and the value of investment portfolio of the Group will be
appreciated. The continued operations in businesses of property
investment, leasing of carparking spaces and loan financing
maintain to provide a stable income for the Group. Moreover,
it is also likely that the new opportunities may emerge and the
management remains cautiously optimistic about the Group’s
prospects.

LIU Shun Chuen
Chairman

Hong Kong, 17 July 2009
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Management Discussion and Analysis

MEEJE;—L:FH& *ﬁ'

Currently, the principal activity the Company is investment holding
and its subsidiaries which mainly engage in the businesses of
property investment, provision of loan financing and operating the
leasing of car parking spaces.

LIQUIDITY, FINANCIAL RESOURCES, PLEDGE
OF ASSETS AND CONTINGENT LIABILITIES

As at 31 March 2009, bank and cash balances (including time
deposits) maintained by the Group were HK$179.3 million (2008:
HK$201.9 million), representing a decrease of HK$22.6 million
compared with the position as at 31 March 2008. It is believed
that the Group has adequate cash resources to meet the normal
working capital requirements and all commitments of future
development. The gearing of the Group, measured as total debts
to total assets, was 36.4% as at 31 March 2009, comparing with
60.0% as at 31 March 2008.

Most of the business transactions conducted by the Group
were denominated in Hong Kong Dollars. As at 31 March 2009,
there were no outstanding forward contracts in foreign currency
committed by the Group that might involve it in significant foreign
exchange risks and exposures.

As at 31 March 2009, investment properties of approximately
HK$129.7 million (2008: HK$189.9 million) were pledged to
secure the Group’s bank borrowings.

At 31 March 2009, the Group had outstanding corporate
guarantee given in favour of bank amounting to HK$33 million to
secure general banking facilities granted to a former subsidiary
in which Mr Lai Yiu Keung has beneficial interest. The total
amount of facilities utilised by this former subsidiary amounted to
approximately HK$26 million.

As at 31 March 2009, other than disclosed above, the Group did
not have any material contingent liability and capital commitment.

EMPLOYEE

As at 31 March 2009, the Group had 4 staff. Employees and
directors are remunerated based on individual contribution,
industry practice and prevail market situation and in accordance
with prevailing labour laws. In addition to the basic salary,
employees and directors are rewarded with performance-related
bonuses, other staff welfare and also a share options scheme wiill
be made available to certain staff of the Group at the discretion of
the Board.
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Management Discussion and Analysis

BEREFWE D

CORPORATE MOVES

Pursuant to the circular dated 8 May 2008, a special resolution
for the capital reorganisation involving of capital reduction,
subdivision and share premium cancellation was passed in
special general meeting of the Company held on 2 June 2008.
The capital reorganisation became effective on 2 July 2008.

In July 2008, the Board proposed a share consolidation pursuant
to which every five shares of HK$0.001 each be consolidated
into one consolidated share of HK$0.005 each. Moreover, the
Company proposed to raise approximately HK$41.6 million,
before expenses, for general working capital by way of an open
offer of not more than 416,063,901 offer shares at price of
HK$0.10 per offer share on basis of one offer share for every two
consolidated shares. The Company entered into an underwriting
agreement with Regal Power Investments Limited and Head
& Shoulders Securities Limited. The open offer was under-
subscribed. Pursuant to the underwriting agreement, Regal Power
Investments Limited took up 148,000,000 untaken offer shares
and Head & Shoulders Securities Limited procured subscribers
who are all independent third parties to take up 134,947,910
untaken offer shares. The open offer became unconditional on 17
September 2008 and 416,063,901 ordinary shares of HK$0.005
each were issued and allotted.

In July 2008, the Group entered into an acquisition agreement,
whereby the Group agreed to acquire the entire issued share
capital of and the shareholders loan of Million Good Group
Limited, for an aggregate consideration of HK$37 million, which
was satisfied by payment of cash of HK$2 million and the
balance in the sum of HK$35 million shall pay on or before 270
days from the date of completion. As a security for due payment,
a share charge over the shares of Million Good Group Limited
was executed. Resolution for the acquisition was passed by
shareholders of the Company at the special general meeting held
on 22 September 2008. The acquisition was completed on 31
October 2008.

In August 2008, the Group entered into a disposal agreement,
whereby the Group agreed to dispose of the entire ordinary
shares of and shareholders loans of Oriental Gain Properties
Limited for an aggregate consideration of HK$42.9 million.
Resolution for the disposal was passed by shareholders of the
Company at the special general meeting held on 22 September
2008. Meanwhile, a deed of variation was entered to extend the
completion. Moreover, a deed of guarantee was entered by Mr.
Lai Yiu Keung, an executive director of the Company resigned
on 4 June 2009, to guarantee and secure the due and punctual
payment and performance of the purchaser’s obligation. The
completion of the disposal took place in April 2009.
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Management Discussion and Analysis

BEENmRE DM

Partial principal of the HK$150 million secured convertible notes
issued by the Company on 4 February 2008 for the amount
of HK$42 million was redeemed on 26 November 2008. The
balance of the outstanding principal amount of HK$108 million
was fully redeemed on 26 February 2009.

As announced on 1 December 2008, the Board proposed to
implement the share consolidation pursuant to which every twenty
shares of HK$0.005 each be consolidated into one consolidated
share of HK$0.1 each. Upon the share consolidation becoming
effective, the Company also proposed to raise not less than
approximately HK$62.9 million, before expenses, for general
working capital by way of the rights issue of 436,867,095 rights
shares at a price of HK$0.144 per rights share on the basis of
seven rights shares for every consolidated share held on the
record date. An underwriting agreement was entered into between
Regal Power Investments Limited, Joy Glory Limited and Head &
Shoulders Securities Limited as underwriters and the Company.
Resolutions to approve the share consolidation and the rights
issue were duly passed by way of poll by the shareholders of the
Company at the special general meeting held on 23 January 2009.
As a result of under-subscription of the rights shares, pursuant
to the underwriting agreement, Regal Power Investments Limited
and Joy Glory Limited fulfilled their underwriting obligations
to take up 18,500,000 and 72,000,000 shortfall rights shares
respectively. Head & Shoulders Securities Limited procured Billion
Gain Development Limited and other subscribers who are all
independent third parties to take up 94,000,000 and 102,888,826
shortfall rights shares respectively. The rights issue became
unconditional on 26 February 2009 and 436,867,095 ordinary
shares of HK$0.1 each were issued and allotted.

In February 2009, an indirect wholly-owned subsidiary of the
Company entered into the agreement with an independent third
party to sell 60% of the entire issued share capital of Global
Edge Technology Limited for an aggregate consideration of
HK$4 million. Resolution for the transaction was passed by
shareholders of the Company at the special general meeting held
on 27 March 2009. The completion of the disposal took place on
31 March 2009.

AUDIT COMMITTEE

The audit committee of the Company comprises of three
independent non-executive directors. The primary duties of the
audit committee are to review and advise on the accounting
principles and practices adopted by the Group, auditing, financial
reporting process and internal control system of the Group,
including review of the results for the year ended 31 March 2009.

The audit committee meets the Group’s senior management
regularly to review the effectiveness of the internal control
systems and the interim and annual reports of the Group.
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Bio raphlcal Details of Directors and Senior Management

E?& SNEERE 2 HHERE

EXECUTIVE DIRECTORS

Mr. Liu Shun Chuen, aged 46, is the Chairman of the Group. He
joined the Group on 12 October 2007. He is responsible for the
overall corporate strategy of the Group. He holds a Bachelor of
Science degree in Business Administration from San Francisco
State University, the United States of America, and a Bachelor
degree in Estate Management from University of Reading, United
Kingdom. He has more than 10 years experience in property
development and investment in Hong Kong and the PRC.

Mr. Yeung Sau Chung, aged 43, is the managing director of the
Group. He joined the Group on 6 November 2007. He is currently
responsible for the overall management of the Group. He has
more than 15 years experience in research and analysis of
investment portfolio and risk management. He holds a Bachelor
of Arts degree in Accountancy from City University of Hong Kong.

HyComm Wireless Limited ERERBEERA A

BITES

Ble2ftsE  BHF465% AREERE - FR =TTt
FTATZHMALREHE - REAREEREE 2B
A AR - 15 A Z=ESan Francisco State University
TrEE BT B K EBUniversity of ReadingI% &
BEFB - RAFB TFEERTEYEZERNKE

BHEREE  BF4BRR - NEEE AL - Bk —
ZELFE T ANBMAREE - BREEEALE
ZERER o ’&Eﬁ@‘i‘ﬁi&ﬁf@’*&ﬂﬁﬁ%ﬁ@Z
MA RO - BISHEEBRMAREFI X2

fir -



Bio raphlcal Details of Directors and Senior Management
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wu Wang Li, aged 34, was appointed as an independent
non-executive director of the Company on 31 December 2007.
He obtained his bachelor of commerce degree from Deakin
University and has over 9 years of experience in auditing and
accounting profession and consulting services. He is a director
of Skywise Consultants Limited, which is principally engaged in
provision of business consulting services such as financial and
accounting services and is admitted to the status of Certified
Practicing Accountant of CPA Australia. Currently, he is an
independent non-executive director of Tomorrow International
Holdings Limited (Stock Code: 760), Everpride Biopharmaceutical
Company Limited (Stock Code: 8019) and Yun Sky Chemical
(International) Holdings Limited (Stock Code: 663).

Mr. Ng Wai Hung, aged 45, was appointed as an independent
non-executive director of the Company on 10 January 2008. He
is a practicing solicitor and a partner in lu, Lai Li, a Hong Kong
firm of solicitors and notaries. He has extensive experience in
the area of securities laws, corporate law and commercial law
in Hong Kong and has been involved in initial public offerings of
securities in Hong Kong as well as corporate restructuring and
merger and acquisitions and takeovers of listed companies. He
frequently advises multinational and Hong Kong corporations
on private equity investments, joint venture as well as regulatory
compliance. Currently, he is an independent non-executive
director of KPT Holdings Limited (Stock Code: 645), Fortune
Sun (China) Holdings Limited (Stock Code: 352), Tomorrow
International Holdings Limited (Stock Code: 760) and Yun Sky
Chemical (International) Holdings Limited (Stock Code: 663).

Mr. Jacobsen William Keith, aged 42, was appointed as an
independent non-executive director of the Company on 20 June
2008. He has more than 15 years experience in corporate finance
and business development. He holds a Bachelor of Laws from the
University of Hong Kong and a Master of Business Administration
from the University of British Columbia. He is an independent
non-executive director of Yun Sky Chemical (International)
Holdings Limited (Stock Code: 663).
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Bio raphlcal Details of Directors and Senior Management

E?& SNEERE 2 HHERE

SENIOR MANAGEMENT

Mr. Chan King Chung, aged 46, is the qualified accountant
and company secretary of the Company. He joined the Group
on 1 November 2008. He worked as the company secretary
and qualified accountant of listed companies in Hong Kong
for more than 10 years. He is currently an independent non-
executive director of China Wireless Technologies Limited (Stock
Code: 2369), a company listed in The Stock Exchange of Hong
Kong Limited. He is an associate of the Hong Kong Society of
Accountants and a fellow of the Hong Kong Institute of Company
Secretaries. Mr. Chan holds Bachelor of Business Administration
and Bachelor of Arts in Accountancy from the Chinese University
of Hong Kong and City University of Hong Kong respectively.
He also holds master degrees in Accountancy and Business
Administration.
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Report of the Directors

ESEHE

The directors submit herewith their annual report together with
the audited financial statements for the year ended 31 March
2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its principal subsidiaries
are set out in note 42 to the financial statements.

FINANCIAL STATEMENTS

The results of the Group for the year ended 31 March 2009 and
the state of the Company’s and Group’s affairs as at that date
are set out in the financial statements on pages 28 to 98.

DIVIDENDS AND RESERVES

The directors do not recommend the payment of any dividends
for the year ended 31 March 2009.

Details of the movements in reserves of the Group and the
Company during the year ended 31 March 2009 are set out in
consolidated statement of changes in equity and note 32 to the
financial statements.

INVESTMENT PROPERTIES

The investment properties of the Group were revalued as
at 31 March 2009 and the resulting deficit arising from
revaluation amounted to approximately HK$25,721,000 (2008:
HK$8,100,000).

Details of these and other movements in the investment
properties of the Group are set out in note 14 to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of these and other movements in the property, plant and
equipment of the Group are set out in note 15 to the financial
statements.

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group as at 31
March 2009 are set out in note 28 to the financial statements.

CONVERTIBLE NOTES

Details of the convertible notes are set out in note 30 to the
financial statements.
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Report of the Directors

ESEHRE

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in note 31 to the financial statements.

MAJOR PROPERTIES

Particulars of the major properties of the Group are set out on
pages 101 to 102.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Mr Liu Shun Chuen (Chairman)

Mr Yeung Sau Chung (Managing Director)

Mr Lai Yiu Keung (Resigned on 4 June 2009)
Mr. Wan Tak Wing, Peter (Resigned on 11 July 2008)

Independent non-executive directors:
Mr Wu Wang Li

Mr Ng Wai Hung

Mr Jacobsen William Keith (Appointed on 20 June 2008)

Miss Tam Chi Ling, Elaine (Resigned on 20 June 2008)
In accordance with bye-law of the Company, and to comply with
the Listing Rules, Mr Yeung Sau Chung and Mr Jacobsen William
Keith will retire from office at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation,
other than statutory compensation.

RELATED PARTY TRANSACTIONS AND
DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 39 to the financial statements:

(i)  there were no other transactions which are required to be
disclosed as related party transactions pursuant to the
requirements of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”); and

(i) there were no other contracts of significance to which the
Company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, whether
directly or indirectly, subsisting at the end of the year or at
any time during the year.
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Report of the Directors

ESEHE

CONNECTED TRANSACTION

On 15 February 2009, MobiData Incorporated, an indirect wholly-
owned subsidiary of the Company entered into the agreement
with Panaco Limited, an independent third party, to sell 60% of
the entire issued share capital of Global Edge Technology Limited
for an aggregate consideration of HK$4,000,000. The disposal
constituted a major transaction under Chapter 14 and connected
transaction under Rules 14A.13 of Chapter 14A of the Listing
Rules as the balance 40% interest in Global Edge Technology
Limited was held by Royal Link Investment Limited, a controller
(as defined in the Listing Rules) and was therefore subject to the
approval of independent shareholders. As no shareholder has a
material interest in the disposal which was different from other
shareholders, no shareholder was required to abstain from voting
in respect of the ordinary resolution to approve the transaction at
the special general meeting. Resolution for the transaction was
passed by shareholders of the Company at the special general
meeting held on 27 March 2009. The completion of the disposal
took place on 31 March 2009.

DIRECTORS’ INTERESTS IN SHARES

Save as disclosed below, as at 31 March 2009, none of the
directors, the chief executive and their associates of the Company
had any interests and short positions of in the shares of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQO”) which
have been notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept pursuant to section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities transactions by
Directors of Listed Companies (the “Model Code”) of the Listing
Rules on the Stock Exchange.

The following director beneficially owned non-voting 5% deferred
shares in the following subsidiary of the Group as at 31 March
2009:

Name of director

oy AR BB

Name of subsidiary

BERS

RZBEZAF_A+EA AR AEEZENBR
A]MobiData Incorporatedfi— 3837 58 = 75 Panaco
Limited 7T 32 3% + LAAR (B #5 4,000,000 7T i &
Global Edge Technology Limited & & 2 % 17 I& &
60% ° HERE FTHARBE14ERE14ATFE14A.13
BEARERK —BEER S RAERS - ARESA
(F#& R M8 8))Royal Link Investment Limited#34
Global Edge Technology Limited 2 40% #5545 &4 -
BB IR B - FEEE - ARIERRR
HEREFEEMBRRARZ EAERD - IR
ARRREFAIRE LR ER S 2 EiBRERNE
BE - FABERS Z2AERENR_ZZTNF=H
ZTHERRTZRRFIAEEARRRREBR © Z
HEERZTETNF=A=+—HZEX °

EERRO2ER

BTIXHEEEIN  R-ZZEAF=A=+—H &
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Hio£E (E& LB LSRN ([E5 LA E K
1) EXVER) 2B - A EREE S RAEGRD
FEXVEPET R FEBDHMAGARR NREB B A XS
BRAT (BT 2 #Em KRR - HE RSN RE
Er B GYIFESMREFEZ BRMAZ #am
KofkR - HERBHZM EMHRAIAT EHARES
ETEZRHNRETAI([RETR DREME AR
A KB 32 P e SRR

NTEER - ZTNF=A=+—HEGEHFLEE
TOIHTE A R Z B SRS %IRIERL

Number of non-voting
5% deferred shares
EBIRERES%IELERHOE B

Mr Lai Yiu Keung (resigned on 4 June 2009)
iR EMZTENFNAMBEME)

The non-voting 5% deferred shares carry no rights to dividends,
from a practical view point, or to receive notice of or attend or
vote at any general meetings of or to participate in the surplus
assets of the above-mentioned companies by virtue of or in
respect of their holdings of such deferred shares.

Oriental Gain Properties Limited
RREXERAA

3,710
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ESEHRE

SHARE OPTIONS

Pursuant to a resolution passed at a special general meeting of
the shareholders held on 15 July 2002, the Company terminated
the old share option scheme and adopted the new share option
scheme (the “New Scheme”) on 9 September 2002.

The primary purpose of the New Scheme is to provide incentives
to directors and eligible employees and it remains in force for a
period of 10 years commencing on 9 September 2002. Under
the New Scheme, the directors may, at their absolute discretion,
invite any person belonging to any of the following classes of
participants to take up options to subscribe for shares in the
Company:

(i)  any employees, executives (including any executive directors
but excluding any independent non-executive directors and
non-executive directors), managers and consultants of the
Company, any of its subsidiaries or any entity (“Invested
Entity”) in which any members of the Group holds an equity
interest;

(i) any non-executive directors (including independent non-
executive directors) of the Company, any subsidiaries or any
Invested Entity;

(iy any suppliers of goods or services to any members of the
Group or any Invested Entity;

(iv) any customers of the Group or any Invested Entity;

(v) any persons or entities that provide research, development
or other technological support to the Group or any Invested
Entity;

(vi) any shareholders or any members of the Group or any
Invested Entity or any holders of any securities issued by any
members of the Group or any Invested Entity;

(viil) any advisors (professional) or consultants to any area of
business or business development of any members of the
Group or any Invested Entity; and

(viii) any joint venture partners or business alliances that co-

operate with any members of the Group or any Invested

Entity in any area of business operations or development.
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SHARE OPTIONS (Continued)

The total number of shares in respect of which options may be
granted under the New Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time without
prior approval from the Company’s shareholders. The number
of shares in respect of which options may be granted to any
individual in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in time without prior
approval from the Company’s shareholders. Options granted to
substantial shareholders or independent non-executive directors
in excess of 0.1% of the Company’s share capital or with a value
in excess of HK$5,000,000 must be approved in advance by the
Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date of offer of the share option
to a date to be determined and notified by the directors or, in the
absence of such determination, the earlier of the date on which
the options lapse or the 10th anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company’s shares on the date of grant, the average closing price
of the shares for the five business days immediately preceding
the date of grant, and the nominal value of the Company shares.

There have been no outstanding options granted under the New
Scheme since its adoption and, therefore, no options outstanding
at the end of the year. In addition, there were no options granted
to, or outstanding in respect of the old share option scheme at
the balance sheet date.
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Report of the Directors

ESEHRE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

As at 31 March 2009, none of the directors of the Company had
any personal interests in share options to subscribe for shares
in the Company granted under the share option schemes of the
Company.

No share options were granted to, or exercised by, any directors
during the year.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. In addition, none of the
directors, or their spouses or children under the age of 18 had
any rights to subscribe for securities of the Company or had
exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS
INTERESTS

So far as is known to the directors or chief executive of the
Company, the following persons (other than a director or chief
executive of the Company or their associates) who had an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would fall to be
disclosed under provisions of Division 2 and 3 of Part XV of the
SFO, or who was directly and indirectly interested in ten per cent.
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
other member the Group.
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SUBSTANTIAL SHAREHOLDERS FERRER @)
INTERESTS (Continued)
Interest in Underlying Shares RAERER 0 2=
Number of Approximate %
underlying of shareholding
Name Capacity shares held interest
Fis BRAEMHL
£/ 1tE 52 HERGEE BOL
Regal Power Investments Beneficial Owner 148,500,000 29.74
Limited (Note 1)(#7z#1) EAERA
Chan Yuen Ming (Note 1) Interest of controlled 148,500,000 29.74
BRIREA(f7:#7) corporation
et NIl o
Joy Glory Limited (Note 2)(#fz£2) Beneficial Owner 72,000,000 14.42
ERBEAA
Lau Chi Yuen, Joseph(Note 2) Beneficial Owner/ 96,400,000 19.31
IR (Hat2) Interest of
controlled corporation
=t LoDV S VNI 3
Billion Gain Development Beneficial Owner 94,000,000 18.83
Limited (Note 3)(##:£3) ExEAA
Beh Yong Shin (Note 3) Interest of controlled 94,000,000 18.83
R (H5E3) corporation
Bt VNG T
Notes: it -
1. Regal Power Investments Limited (“Regal Power”) is wholly and 1. Regal Power Investments Limited ([ Regal Power )

beneficially owned by Mr. Chan Yuen Ming, who is also a director of

Regal Power.

2. Joy Glory Limited (“Joy Glory”) is wholly and beneficially owned by
Mr. Lau Chi Yuen, Joseph, who is also a director of Joy Glory.

3.  Billion Gain Development Limited (“Billion Gain”) is wholly and
beneficially owned by Miss Beh Yong Shin, who is also a director of

Billion Gain.

HESRERLE2ERERHES ©

2. Joy Glory Limited([Joy Glory ) HREEEZIEREE

2EEGHES -

3. Billion Gain Development Limited([ Billion Gain )
HESFRL/MEZEERHEE °
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SUBSTANTIAL SHAREHOLDERS
INTERESTS (Continued)

Interest in Underlying Shares (Continued)

Save as disclosed above, so far as is known to the directors or
chief executive of the Company, the Company had not been
notified of any other interest or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which would fall to be disclosed under provisions of Division
2 and 3 of Part XV of the SFO, or any persons (other than the
directors and chief executive of the Company) who was directly
and indirectly interested in ten per cent. or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2009, the aggregate amount
of turnover attributable to the Group’s five largest customers
accounted for approximately 31% of the Group’s total turnover
from continuing and discontinued operations and the amount of
turnover attributable to the largest customer was approximately
9% of total turover from continuing and discontinued operations.

The Group’s five largest suppliers accounted for approximately
95% of the total purchases from continuing and discontinued
operations of the Group and the amount of purchases attributable
to the largest supplier was approximately 49% of total purchases
from continuing and discontinued operations.

None of the directors, their associates or any shareholders (which
to the knowledge of the directors owns more than 5% of the
Company’s issued share capital) has any equity interests in any of
the Group’s five largest customers.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors of the Company, the
Company has maintained a public float of its shares throughout
the year ended 31 March 2009 which exceeded the minimum
requirements of the Stock Exchange.

RETIREMENT SCHEME

The Group operates a mandatory provident fund scheme for its
employees. Particulars of the provident fund scheme are set out
in note 38 to the financial statements.

CONFIRMATION OF INDEPENDENCE
The Company has received from each of the independent non-
executive directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

POST BALANCE SHEET EVENTS

Details of significant events occurring after the balance sheet date
are set out in note 43 to the financial statements.

AUDITORS

KLC Kennic Lui & Co. Ltd. (formerly known as Kennic L.H. Lui
& Co. Ltd.), Certified Public Accountants (Practising) were first
appointed as auditors of the Company in 2003.

KLC Kennic Lui & Co. Ltd. retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-
appointment of KLC Kennic Lui & Co. Ltd. as auditors of the
Company is to be proposed at the forthcoming annual general
meeting.

On behalf of the Board

LIU Shun Chuen
Chairman

Hong Kong, 17 July 2009

ARARERE
REAATEARNERREAATEERA - KA
ARBE-TENF=A=T-RULFERN—EES
BB 2 AR IERE 2 ARHRE -

RKETE
AEEALEERTRAMEAESE -
ST RSB BRI TS RN 238 o

BB 7R
B AFIE RS s TR S
BRI FEBL S SRR - TRAZBBLINGT
EFHUABIAL -

“H B &RER
R AT A BB H BRI AN
43 o

BEED
%ﬂ% u‘l‘ErﬁEl%E ‘EI = E+Em$%ﬁﬁﬁ|@< E' 7 E
FHREZRERRARZEED -

EREGTMEBAERA SRELER B&E
&I FR R FE RS ST - Fgﬁﬂxﬁﬂfﬁﬁﬁﬁ:ﬂﬂ%%%
SEGFTMEBIARA RSN BIZEE 2 A E

v

RREFE

*E
BEE
&5 —ETNFLA+EH

Annual Report 4 i 2009

19



20

9\or orate Governance Report
TEERBE

The board of directors (the “Board”) recognises their mission to
create value and maximise returns on behalf of the shareholders
of the Company while at the same time fulfiling their corporate
responsibilities. Accordingly, the Company strives to promote and
uphold a balanced and high standard of corporate governance.

The Code on Corporate Governance Practices (the “CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited came into effect on 1 January 2005. The Company
has put in place corporate governance practices to comply with
all the provisions of the CG Code, except for certain areas of non-
compliance discussed later in this report, during the year ended
31 March 2009.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
transactions by Directors of Listed Companies (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the Company’s
code of conduct for dealings in securities of the Company by
the directors. The Company has made specific and reasonable
enquiries of all directors and is satisfied that they have complied
with the Model Code throughout the year ended 31 March 2009.

BOARD OF DIRECTORS

The Board is responsible to the shareholders and all directors
are collectively responsible for formulating the strategic business
direction of the Company and its subsidiaries (the “Group”) and
setting objectives for management, overseeing performance and
assessing the effectiveness of management strategies.

The Directors

Currently, the Board comprises five directors, including two
executive directors and three independent non-executive
directors. The biographical details of the directors and senior
management of the Company are set out on pages 8 to 10 of
this annual report. The composition of the Board is well balanced
with each director having sound knowledge, experience and/or
expertise relevant to the business operations and development of
the Group. All directors are aware of their collective and individual
responsibilities to shareholders and have exercised their duties
with care, skill and diligence and, thereby, have contributed to the
performance of the Group.
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$ﬁﬂ:

During the year ended 31 March 2009, due to their respective
business engagements, Miss Tam Chi Ling, Elaine and Mr. Wan
Tak Wing, Peter were resigned as an independent non-executive
director and executive director of the Company on 20 June
2008 and 11 July 2008 respectively. Mr. Jacobsen Wiliam Keith
was appointed as an independent non-executive director of the
Company on 20 June 2008. Mr. Lai Yiu Keung was resigned as
the chairman, managing director and executive director of the
Company on 4 June 2009 due to his other business engagement.

Responsibilities of the Board

The Board reviews the performance of the operating divisions
against their agreed targets and budgets on a regular basis and
also exercises a number of reserved powers, including but not
limited to:

e formulating long-term strategies;
e  setting objectives for management;

e approving public announcements including the interim and
annual financial statements;

e  setting dividend and other important policies;
e approving material borrowings and treasury policies; and

e assessing and committing to major acquisitions, disposals,
formation of joint ventures and capital transactions.

The directors are responsible for the preparation of the financial
statements of the Company for each financial year and ensuring
that these give a true and fair view of the state of affairs of the
Group, its results and cash flows for that period. The directors
are also responsible for ensuring that proper accounting records
which will accurately reflect the financial position of the Group are
maintained at all times.

All directors have full access to accurate, relevant and timely
information of the Group and are able to obtain independent
professional advices on issues whenever deemed necessary.
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Board Meetings

Directors are consulted on matters to be included in the agenda
for Board meetings and have access to the advice and services
to ensure that board meeting procedures and all applicable
rules and regulations are followed. At least 14 days formal notice
would be given before each regular meeting is held. For special
meetings, reasonable notice is given. The Company held five
meetings during the year ended 31 March 2009 and the individual
attendance of each director is set out below.

Members of the Board
EEERE

BE=zg

EZe0aa B  FARHAESKET  XRGEE
RER - BREFSET RAEERRN KRG
ESET o  REMERARNAZHRO14RERE
Ao BRI GHENE  AIZEHSIEEAN - BE—TT
NF=A=1+—RILFE ARRGRTHRE
FEEZEFIHFESHNBERAEIIAT

Number of Board
meetings attended
HEEESSERY

Executive directors:

HITEE -

Liu Shun Chuen (Chairman)

BiE2(EE)

Yeung Sau Chung (Managing Director)
HER(ZEFERKIE)

Lai Yiu Keung (resigned on 4 June 2009)

BB (N~ FTNF/< AN AFHE)

Wan Tak Wing Peter (resigned on 11 July 2008)
BEREE(RZEZENFLA+—HEHT)

Independent non-executive directors:
BUIHHTEE -

Wu Wang Li

RohiB

Ng Wai Hung

RIBH

5/5

5/5

5/5

1/5

3/5

3/5

Jacobsen William Keith (appointed on 20 June 2008) (A =ZEE\FE A=+ HEZF) 3/5

Tam Chi Ling Elaine (resigned on 20 June 2008)
ETRMAR =TT /\FAA=+BEHD)

There is no service contract with each of the executive and
independent non-executive directors. However, they are also
subject to retirement by rotation and re-election according to the
bye-laws of the Company.

AUDIT COMMITTEE

Currently, the Audit Committee comprises three independent
non-executive directors, namely, Mr Wu Wang Li (Chairman), Mr
Jacobsen William Keith and Mr Ng Wai Hung. The written terms
of reference for the Audit Committee, which are available on
the Company’s website www.hycomm-wireless.com, were first
adopted in 1999 and subsequently revised in 2005 to comply
with the provisions of the CG Code.

The Audit Committee is responsible for reviewing the Group’s
financial information, overseeing the Group’s financial
reporting systems and internal control procedures and making
recommendations to the Board on the appointment, re-
appointment and/or removal of the external auditors, including
approving their remuneration and terms of engagement.

HyComm Wireless Limited ERERBEERA A
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The primary duties of the Audit Committee include reviewing and
advising on the accounting principles and practices adopted
by the Group together with overseeing the auditing, financial
reporting processes and internal control systems of the Group,
including reviews of the Group’s interim and annual reports.

The Audit Committee held two meetings during the year ended
31 March 2009 to review the final results for the year ended 31
March 2008 with the external auditors and the interim results for
the six months ended 30 September 2008 before recommending
them to the Board for approval. Individual meeting attendance
records of each member of the Audit Committee are set out
below.

Members of the Audit Committee

ERZEgNIERABEREARERBN SR
BIREPIE IR ER - UREEAEENEZ -
BT R IRAR Fr R A EREEHE IR - BREEMARERF
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FRLAATR ©

Number of Committee
meetings attended

EREEERE HEZEESERE
Wu Wang Li 2/2
RaLiE
Ng Wai Hung 2/2
RIFMH
Jacobsen William Keith 2/2

DEVIATIONS FROM THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the CG Code except for the
deviations as set out below.

CG Code provision A.4 states that non-executive director should
be appointed for a specific term and every directors be subject to
retirement by rotation at least once every three years. According
to the Company’s bye-laws, at every annual general meeting,
one-third of the directors for the time being (or, if their number
is not a multiple of three, the number nearest to but not greater
than one-third) shall retire from office by rotation provided that no
director holding the office as chairman and/or managing director
shall be subject to retirement by rotation or be taken into account
in determining the number of directors to retire. The Board is in
the opinion that the continuity of office of the chairman and/or
managing director provides the Group with strong and consistent
leadership and smooth operations. The Board considers that
sufficient measures will be taken to ensure the corporate
governance practice of the Company are not less than those in
the CG Code.
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CG Code provision B.1.1 states that companies should establish
a remuneration committee with specific terms of reference which
deal clearly with its authority and duties and a majority of the
members of the remuneration committee should be independent
non-executive directors. The Board is in the opinion that
establishment of a remuneration committee as required by this
provision does not really provide benefit after due consideration
of the size of the Group and the associated costs involved.
Moreover, the Board conducts an informal assessment of the
individual director’s contribution so that no director decide their
own remuneration. Apart from basic salary, staff benefits include
performance related bonuses and mandatory provident fund
would be provided by the Group.

The Board will continue to review the corporate governance
status of the Company from time to time and make any necessary
changes to comply with the CG Code as and when considered
appropriate.

EXTERNAL AUDITOR

For the year ended 31 March 2009, the total remuneration
for audit and other services provided by the external auditor,
namely KLC Kennic Lui & Co. Ltd., amounted to approximately
HK$674,000 and HK$444,000. The audit fee was approved by
the Board and the Audit Committee.

The re-appointment of KLC Kennic Lui & Co. Ltd. as auditor of
the Company has been recommended by the Audit Committee
and endorsed by the Board and is subject to approval by the
shareholders at the forthcoming annual general meeting.

FINANCIAL REPORTING

The directors acknowledge their responsibilities for preparing
the consolidated financial statements of the Group. The
responsibilities of the directors are to oversee the preparation of
the consolidated financial statements for each financial period
which give a true and fair view of the state of affairs of the Group
and of its results and cash flows for that period. The directors
have to ensure that the consolidated financial statements of
the Group are in accordance with statutory requirements and
applicable accounting standards, adjustments and estimates
made are prudent, fair and reasonable and the consolidated
financial statements are prepared on a going concern basis. The
directors also acknowledge that the publication of the financial
statements of the Group should be made in a timely manner.

HyComm Wireless Limited ERERBEERA A
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The statement of the Auditors regarding their reporting
responsibilities on the financial statements of the Group is set out
in the Independent Auditor’s Report on pages 26 and 27.

INTERNAL CONTROLS

The Board acknowledges its responsibility for ensuring sound
and effective internal control systems for the Group are in place
to safeguard the assets of the Company at all times. The systems
of internal control also aim to help achieve the Group’s business
objectives by maintaining proper accounting records for the
provision of reliable financial information. It is recognised that the
systems provide reasonable, but not absolute, assurance against
material misstatement in the financial statements or loss of assets
and help to manage rather than eliminate risks of failure when
business objectives are being pursued.

Review on the effectiveness of the internal control systems
covering all material controls in the financial, operational and
compliance areas including coverage of the risk management
functions as well as physical assets and information systems
security was conducted during the year. The Audit Committee
was reported twice a year in respect of key findings identified
and the Audit Committee, in turn, reported all material issues
and recommendations, if any and as appropriate, to the Board.
[t also considered that adequacy of resources, qualification and
experience of the Group’s accounting and financial reporting
function and their training programme and budget.

The external auditors, in 2004, reviewed and documented
the internal control systems of the Group. Certain relevant
recommendations made by the external auditors have been
implemented by the Group in stages together with subsequent
improvements, if any, made by the Board to further enhance
internal control policies, procedures and practices.

The Board has concluded that the Group’s overall system of
internal controls has effectively exercised its functions during the
year, and will continue to improve the operation of the system.
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Independent Auditor’s Report
B 3% S E R &

ERESHMEHEMERLA
KLC Kennic Lui & Co. Ltd.

Certified Public Accountants (Practising)

To the shareholders of
HyComm Wireless Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
HyComm Wireless Limited (the “Company”) set out on pages 28
to 98, which comprise the consolidated and company balance
sheets as at 31 March 2009, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with Section 90 of the Companies Act
1981 of Bermuda, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

HyComm Wireless Limited ERERBEERA A
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Independent Auditor’s Report
B 3 1% S0 ED R

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 March 2009 and of the Group’s results and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

KLC Kennic Lui & Co. Ltd.

Certified Public Accountants (Practising)
Lau Wu Kwai King, Lauren
Practising Certificate No.: PO2651

Hong Kong, 17 July 2009
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Consolidated Income Statement

el R

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

2009 2008
—EENE ZETN\F
Notes HK$’000 HK$’000
Ktat B FT BT
Continuing operations BHEREER
Turnover =] 5 12,648 4,934
Other operating income H U A 6 4,313 3,910
Finance costs B TSP AN 7 (19,308) (7,641)
Operating costs IR AR (17,268) (13,506)
Impairment losses recognised in respect A EHERE
of available-for-sale financial assets 2 EHERREEE 20 (40,750) (27,431)
Deficit arising from revaluation of TEYFBHRE
investment properties 14 (25,721) (8,100)
Gain/(loss) on disposal of subsidiaries HEHBARRS, /(EE) 34 9,522 (44)
Gain on disposal of associates HeEmE ATk 20 -
Amortisation of prepaid lease payments FERARE S 3 5 10(b) = (40)
Profit on disposal of HE R e
available-for-sale financial assets B TS B R = 17,880
Profit on disposal of rural land S B RD iy
exploitation right BRI = 800
Surplus arising from revaluation of ME - BE RRE
property, plant and equipment HihEE 15 - 27
Loss before taxation BRI 18 10 (76,544) (29,211)
Taxation FiE 8 63 426
Loss for the year REEREIFE
from continuing operations (R R (76,481) (28,785)
Discontinued operations BARIEER
Profit for the year REFRAE LI
from discontinued operations E5 2 F 9 1,370 501
Loss for the year REEFE (75,111) (28,284)
Attributable to: TFI PTG EEE
Equity holders of the Company RN T RERAR R
from continuing operations REFECEER (76,499) (28,785)
from discontinued operations KE BRI 664 (373)
(75,835) (29,158)
Minority interests DHRR R R
from continuing operations KEREQ L 18 -
from discontinued operations REE &I 706 874
724 874
Loss for the year FEEEE (75,111) (28,284)
HK Cents HK Cents
B AL
Loss per share FRREE 13
From continuing and discontinued RE RS E R AR IE
operations i
Basic YN (77.40) (79.99)
Diluted e N/A N/A
From continuing operations PSS S
Basic HA (78.08) (78.97)
Diluted e N/A N/A

The notes on pages 36 to 98 form part of these financial

statements.

HyComm Wireless Limited ZESEEHRAF

SE36E98A Z MIFE BRIt EU B IR E TS -



Con§olidated Balance Sheet
GeEEAER

(At 31 March 2009)(R —FEZNF=HA=+—H)

2009 2008
—ZEThE —EE)N\F
Notes HK$°000 HK$’000
KiaE BYFT BT T
Non-current assets FERBEE
Investment properties -t /ES 14 58,840 189,900
Property, plant and equipment ME - WENEE 15 - 5,844
Prepaid lease payments FENHEER S 16 - 18175
Interest in associates B N\ mIfER 19 = 1,965
Available-for-sale financial assets Al E IS E E 20 33,412 61,808
92,252 272,692
Current assets REBEE
Receivables, deposits and prepayments WA - me R
B ZIE 21 17,322 54,698
Bank and cash balances RITRIRS & 22 179,340 201,917
196,662 256,615
Assets classified as held for sale DEREEHEZEE 23 85,291 -
281,953 256,615
Current liabilities REEE
Payables and accrued charges FErTFRIE R EETE A 25 38,452 20,075
Deposits received BiiEE 26 12,041 22,902
Amount due to a director e —REHFA 27 196 11,805
Bank and other borrowings RITREMEE
— due within one year — —FEREF|ER 28 1,364 60,802
Tax liabilities FRIEBE = 1,422
52,053 117,006
Liabilities associated with assets classified DEEABEEEEE
as held for sale ZHEaRE 23 59,592 -
111,645 117,006
Net current assets REEETE 170,308 139,609
Total assets less current liabilities BEERRBER 262,560 412,301
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Consolidated Balance Sheet

heEERER

(At 31 March 2009)(R —EZNF=HA=+—H)

2009 2008
—EENE —ZT)\F
Notes HK$’000 HK$’000
KiaE BYFT BT T
Non-current liabilities EREBAE
Bank and other borrowings RITREMEE
— due after one year — — 14 FI|HA 28 24,683 59,030
Deferred tax liabilities EEFIEAE 29 - 3,759
Convertible notes AR E 30 - 137,674
24,683 200,463
Net assets EERE 237,877 211,838
Capital and reserves BERR G
Share capital R& A< 31 49,928 416,064
Share premium and reserves &7 (B RS 187,931 (207,383)
Equity attributable to equity AN B R RREM
holders of the Company RS 237,859 208,681
Minority interests DERERES 18 3167
Total equity R 237,877 211,838

Approved and authorised for issue by the Board of Directors on

17 July 2009.

Liu Shun Chuen
B2
Director
EF

The notes on pages 36 to 98 form part of these financial

statements.

HyComm Wireless Limited ERERBEERA A

Yeung Sau Chung

BES
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Balance Sheet

EEEE/R

(At 31 March 2009)(R —FEZNF=HA=+—H)

2009 2008
—EThE ZZT)\F
Notes HK$’000 HK$’000
KiaE BYFT BT T
Non-current assets FREEE
Interest in subsidiaries WEATREZE 18 84,432 302,855
Current assets REBEE
Deposits and prepayments e RIENFIE 21 242 52,920
Bank and cash balances FITRIRE L 22 165,495 52,607
165,737 105,527
Current liabilities RBARG
Payables and accrued charges FEREZIE R ERTE R 25 2,114 4,007
Deposits received B iz e 26 10,000 21,420
Amount due to a director e —RESHIA 27 196 600
Bank and other borrowings RITREMEE
— due within one year — —FREF|H 28 - 36,000
12,310 62,027
Net current assets BV EERE 153,427 43,500
Total assets less current liabilities BEAERLEEE 237,859 346,355
Non-current liabilities ERBEE
Convertible notes CIpElEE S 30 = 137,674
Net assets BESE 237,859 208,681
Capital and reserves BERRHE
Share capital A& 31 49,928 416,064
Share premium and reserves IR 1B R 32 187,931 (207,383)
Total equity ERRE 237,859 208,681

Approved and authorised for issue by the Board of Directors on
17 July 2009.

Liu Shun Chuen

EZECR_ZENF LA T EARERIRETE -

Yeung Sau Chung

BfiE2 mEH
Director Director
EEa EZE

The notes on pages 36 to 98 form part of these financial
statements.

SE36EIBA Z MBI EU B IR E TS -
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Consolidated Statement of Changes in Equity
MEEREER

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

Surplus Fair value
Share Share account Capital reserve Accumulated Minority
capital premium (note i) reserve (note ii) loss Total interests Total
HEE ATERRE |
Rx  ROEE (Mish) ARG (WaHi)  ZEE a KRER a5t
HK$000 HK$000 HK$ 000 HK$000 HK$000 HK$ 000 HK$ 000 HK$:000 HK$000
BETr  BEFr BEfr B%Tr B¥in BETn B¢ B AR
The Group 150
At 1 April 2007 R-ESLEMA-H 298,064 491,426 265,025 - 10,772 (942,068 ) 113,219 2,283 115,502
Disposal of avallable-for-sale WEAMHE
financial assets BKEE - - - - (10772) - (10772) - (10772)
Profit/{loss) for the year REERN/(BR) - - - - - (29,158) (29,158) 874 (28,284
Total recognised income and KEERRED
expenses for the year 6] - - - - (10772)  (9,158)  (39.9%0) 874 (39,056
Issue of convertible notes BIEREE - - - 9,877 - - 9877 - 9,877
Issue of shares Bk 86,000 - - - - - 86,000 - 86,000
Placement of new shares REHR 32,000 7515 = = = = 39,515 = 39515
At 31 March 2008 and
1 April 2008 416,064 498,941 255,025 9877 - (971,226 208,681 3,157 211,838
Change in fair value of I HERREE
avallable-for-sale financial assets ~ AFEZE) - - = = 12,354 = 12,354 = 12,354
Profit/loss) for the year RNEEET/(B8) - - - - - (15835)  (75,835) 724 (15,111)
Totalrecognised incomeand ~~~ AEERER
expenses for the year 3] - - - - 12,354 (15835)  (63481) 124 (62,757)
Capital reduction TRAHE (411,903) - - - - 411,903 - - -
Share premium cancellation SEREE - (411,903) - - - 411,903 - - -
Issue of shares on open offer RARBERTRG 2,080 38,633 - - - - 40,713 - 40,713
Rights issue of shares HRERR 43,687 18,136 - - - - 61,823 - 61,823
Ealy redemption of convertible 1R EE T ARERE - - - (9877) - - (0.877) - (0877)
notes
Disposal of subsidiaries HERBAR - - - - - - = (3,863) (3,863)
At 31 March 2009 RZEENEZA=1-H 49,928 143,807 255,025 - 12,354 (223,255 237,859 18 281,871

HyComm Wireless Limited ZESEEHRAF



Consolidated Statement of Changes in Equity
mERREER

(Year ended 31 March 2009)( BEZ = FEE/NF=H=+—HIFZ)

Note: HiaE -

i. The surplus account represents the difference between the nominal . EEREARAEETRAAEEADFRER
amount of the share capital issued by the Company and the —NMNtEZEESEMEE-—HRBRARBETR
aggregate of the nominal amount of the issued share capital and NEERAMFFERENE 2 25 -

other reserve accounts of a subsidiary which was acquired by the
Company pursuant to the Group reorganisation in 1997.

ii. Fair value reserve comprises the cumulative net change in the fair i AT ERBEERNGEEBFHEAIHEEMBEEL AT
value of available-for-sale financial assets held at the balance sheet BERFTEEFRE - WEIRRH 3N () 2 &5 BERE
date and is dealt with in accordance with the accounting policies in b
note 3(n)(i).

The notes on pages 36 to 98 form part of these financial 362988 2 Wit BILEMEHEEFHD °
statements.
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Consolidated Cash Flow Statement
mEHERER

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

2009 2008
—gEAE | —TTNF
Notes HK$’000 HK$’000
KiaE BYFT Vot s
Cash flows from operating activities REEEMBEESRE
Loss before taxation BEATER (75,199) (28,436)
Adjustments for: AT RIAFE
Amortisation of prepaid lease payments FAR R E S 5 = 40
Deficit arising from revaluation of: AT IEE EfbREE
Investment properties e 25,721 8,100
Property, plant and equipment I - RS KR = @7)
Impairment losses recognised in respect of ATNIE B 2 ERRIBEEE
available-for-sale financial assets A E A E 40,750 27,431
Profit on disposal of: HENATIEER &
Rural land exploitation right 3B £ b FI 2R A = (800)
Available-for-sale financial assets AT E IS E = (17,880)
(Gain)/Loss on disposal of subsidiaries HERB AR (W),
i gti} 34 (9,522) 44
Gain on disposal of associates HER S AT (20) -
Share of results of associates il NI 8 15
Interest expenses FERX 8,096 7,641
Loss on early redemption of
convertible notes IR AL A AR 1R 11,212 =
Depreciation TE 1,091 1,902
Interest Income FEMA (4,109) (2,402)
Operating loss before working capital changes Rt & EE BRI
1R (1,972) (4,372)
Increase in receivables, deposits and FEUFRIE - e &k
prepayments TEN FRIBLE N (13,134) (639)
Decrease in payables and N FIERETER
accrued charges A (783) (13,522)
Increase/(decrease) in deposits received Blizsigm,/ Cmd) (1,164) 21,787
Increase/(decrease) in amount due to a director  fEff—ZEEFIEE M, G4 ) 3,891 (5,439)
Cash used in operations LEERS (13,162) (2,185)
Interest paid BT (9,490) (5,644)
Hong Kong profits tax paid BB BFEH (112) -
Net cash used in operating activities RS S (22,764) (7,829)
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Consolidated Cash Flow Statement
mEHERER

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

2009 2008
—EBhE | —ZET)N\FE
Notes HK$’000 HK$’000
HiiE BT BT T
Cash flows from investing activities BEEREBHSRE
Purchase of property, plant and equipment WAL BERS (2,495) (119)
Purchase of investment properties BAREYE (13,698) =
Acquisition of a subsidiary U i — FET Pl /B A ] 33 (1,963) -
Purchase of rural land exploitation right B A 4028 £t F 2R A 17 - (58,000)
Proceed from disposal of rural land t 5 B30 4 b 2R 4
exploitation right {3308 52,920 5,880
Deposit received from disposal of a subsidiary HE—HME ARz B iR 10,000 -
Disposal of subsidiaries, net of cash and HEHRBAR
cash equivalents disposed of (BHRE LIRS
RERIREIER) 34 48,441 17,960
Purchase of available-for-sale financial assets A R[N E B A E - (8,239)
Deposit received from disposal of HERENMEZEWETE
investment property 2,000 -
Net proceeds from disposal of & ATt SHE B 7S
available-for-sale financial assets BEMSHIETFEE = 31,417
Advance to an associate ) — R & A B IR (526) -
Interest income FBUA 4,109 2,402
Net cash from/(used in) investing activities REEKE (i)
B4 HEE 98,788 (3,699)
Cash flows from financing activities BEXKMEBRHERE
Net proceeds from issuance of shares AR BT PSR 48 102,536 39,513
Net proceeds from issuance of AR EIREITFIIS
convertible notes HIEFEE = 146,400
Repayment of bank borrowings EERITEE (6,452) (8,463)
Proceed from other borrowings TEEMEEZFE = 36,000
Repayment of other borrowings BEHMES (36,000) (556)
Repayment of convertible notes BB AT 2 (158,763) -
Net cash from/(used in) BB XS (i) REFE
financing activities (98,679) 212,894
Net increase/(decrease) in cash and ReRERKRLER
cash equivalents i, (R )R (22,655) 201,366
Cash and cash equivalents at FIZEER
beginning of the year ZEBLER 190,051 (11,315)
Cash and cash equivalents at end of the year A REREEHFLEE 167,396 190,051
Analysis of cash and cash equivalents HERERBELBER O
Bank and cash balances RITRIB S 179,340 201,917
Bank and cash balances classified NERFIEHEEE
as assets held for sale 2T RIS R 46 -
Bank overdrafts RITES 28 (285) (11,866)
Bank overdrafts classified DEABEHEEE
as assets held for sale ZIRITEX (11,705) -
167,396 190,051

The notes on pages 36 to 98 form part of these financial  #£36% 988 it At SR EREERID o
statements.
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

GENERAL

The Company is a public limited liability company
incorporated in Bermuda and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in
the corporate information section of the annual report.

The financial statements are presented in Hong Kong
dollars, which is the functional currency of the Company.

The principal activity of the Company is investment
holding. The principal activities and other particulars of the
principal subsidiaries are set out in note 42 to the financial
statements.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following
amendments and interpretations (“new HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) which have been effective.

HKAS 39 & HKFRS 7 Reclassification of Financial Assets
(Amendments)

HK(FRIC)-Int 11 HKFRS 2: Group and Treasury
Share Transactions

HK(IFRIC)-Int 12 Service Concession Arrangements

HK(IFRIC)-Int 14 HKAS 19 - The Limit on a Defined

Benefit Asset, Minimum Funding
Requirements and their
Interaction

The adoption of the new HKFRSs had no material effect on
how the results and financial position for the current or prior
accounting periods have been prepared and presented.
Accordingly, no prior period adjustments have been
required.
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Notes to the Financial Statements

A 5 #R AR Y

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

The Group has not early applied the following new and
revised standards, amendments or interpretations that have
been issued but are not yet effective.

HKFRSs (Amendments)  Improvements to HKFRSs'

HKFRSs (Amendments)  Improvements to HKFRSs 20092

HKAS 1 (Revised) Presentation of Financial Statements®

HKAS 23 (Revised) Borrowing Costs®

HKAS 27 (Revised) Consolidated and Separate Financial
Statements*

Puttable Financial Instruments and
Obligations Arising on Liquidation®

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)  Eligible Hedged Items*

HKFRS 1 (Revised) First-time Adoption of Hong Kong
Financial Reporting Standards*

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate®

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment) ~ Vesting Conditions and Cancellations®

HKFRS 3 (Revised) Business Combinations*

HKFRS 8
HK(FRIC)-Int 2

Operating Segments®
Members’ Share in Co-operative Entities
and Similar Instruments®

HK(FRIC)-Int 9 &
HKAS 39

Embedded Derivatives®
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HK(IFRIC)-Int 13 Customer Loyalty Programmes®

HK(IFRIC)-Int 15 Agreements for the Construction of
Real Estate®

HK(IFRIC)-Int 16 Hedges of a Net Investment in
a Foreign Operation’

HK(IFRIC)-Int 17 Distribution of Non-cash Assets to
Owners*

HK(IFRIC)-Int 18 Transfer of Assets from Customers?

1 Effective for annual periods beginning on or after 1 January
2009 except for the amendments to HKFRS 5, effective for
annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January
2009, 1 July 2009 and 1 January 2010, as appropriate

S Effective for annual periods beginning on or after 1 January
2009
4 Effective for annual periods beginning on or after 1 July 2009

> Effective for annual periods ending on or after 30 June 2009
6 Effective for annual periods beginning on or after 1 July 2008

7 Effective for annual periods beginning on or after 1 October
2008

8 Effective for transfer of assets from customers received on or
after 1 July 2009

IFRIC represents the International Financial Reporting
Interpretations Committee.

The application of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after 1 April 2010.

HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.
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2.

RAFAIREETEBMBRE
ZR(TERBMBHREE D o)

B (BRHBRERE
ZEg)-REBE1H

A5 (BB B s
REZEE®)-
REE155%

&5 (BB B s
REZEE)-
REF165

&5 (BB B s
REZEE®)-
RES1TH

A5 (BB B s
BEZEE)-
REF185

BEREXSREP

FHERERZ

RIS
REFE

MR AN K
FREBE

REBEF 2 AE
R

g REZRNF A - BRZERRBZFEHH
AR BB U ERERERESH BT ARR
—ETAFEL A AR ZRARZFEHRRE
R e

2 RZZBETNFEF—-—A—B —TZNFLtA—H
R-Z—Z2E—-F—-H(RERBRME)KZ
& FRE 2 FEHRER

e RZZZNF— A —HRZ KK ZFEHHE

X

3 REZRNFLA - BRZERRBZFEHH
£

5 R-BZEAFRNA=ZTARZRERZFES
Hilead

9 RZZENFLA—HRZ &G ZFEHHE
X

v REZENF+HA-BRZERBZFERH
£

g BRAR-ZZENFLA—HRZEMBERE
EPZAESE

N BERYBRERERES -

RME BN B REENFEIREBRRETE
WEARA T —ZTFMA-Bkz& %K
BftzEFRIE -

BB G ERETR(RE) e ET AR
RIEARZ EERER &5t RIE -

ARRRERTEERAEMITA RGBT ER
el R BT e S AL EZ KA KM BN
ERERTE -



Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the
historical cost basis except for certain properties and
financial instruments, which are measured at fair value, as
explained in the accounting policies set out below.

The financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards issued by
the HKICPA. In addition, the financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance.

(a) Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets
consist of the amount of those interests at the date of
the original business combination and the minority’s
share of changes in equity since the date of the
combination. Losses applicable to minority interests in
excess of the minority’s interest in a subsidiary’s equity
are allocated against the interests of the Group except
to the extent that the minority has a binding obligation
and is able to make an additional investment to cover
the losses.
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

(d)

Business combinations

The acquisition of businesses is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group
in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under
HKFRS 3 Business Combinations are recognised at
their fair values at the acquisition date, except for non-
current assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 Non-Current
Assets Held for Sale and Discontinued Operations,
which are recognised and measured at fair value less
costs to sell.

The interest of minority shareholders in the acquiree
is initially measured at the minority’s proportion of the
net fair value of the assets, liabilities and contingent
liabilities recognised.

Interest in subsidiaries

Interests in subsidiaries are included in the Company’s
balance sheet at cost less accumulated impairment
losses.

Interest in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates
are incorporated in these financial statements using
the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for
post-acquisition changes in the Group’s share of
the net assets of the associates, less any identified
impairment losses. When the Group’s share of losses
of an associate equals or exceeds its interest in that
associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment
in the associate), the Group discontinues recognising
its share of further losses. An additional share of losses
is provided for and a liability is recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that
associate.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)( B ZE—EFENF=F=+—HILFZF)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(d) Interest in associates (Continued)

(e)

(M

Where a Group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent
of the Group’s interest in the relevant associate.

Non-current assets held for sale

Non-current assets or disposal groups are classified as
held for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use. This condition is regarded as
met only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its
present condition.

Non-current assets (or disposal groups) classified as
held for sale are measured at the lower of the assets’
(disposal groups’) previous carrying amount and fair
value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from sale of goods is recognised when goods
are delivered and title has passed.

Rental income, including rentals invoiced in advance
from properties let under operating leases, is
recognised on the straight-line basis over the terms of
the relevant leases.

Service fee income is recognised as revenue when the
inter-operator short message services are rendered.

Interest income from financial assets (excluding financial
assets at fair value through profit or loss) is accrued on
a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset
to that asset’s net carrying amount.
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Notes to the Financial Statements

A 5 #R 2R

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(g) Property, plant and equipment

Property, plant and equipment including buildings
held for use in the production or supply of goods or
services, or for administrative purposes are stated
at cost or fair value less subsequent accumulated
depreciation and accumulated impairment losses.

Buildings held for use in the production or supply of
goods or services, or for administrative purposes,
are stated in the consolidated balance sheet at their
revalued amounts, being the fair value at the date
of revaluation less any subsequent accumulated
depreciation and any subsequent accumulated
impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount
does not differ materially from that which would be
determined using fair value at the balance sheet date.

Any revaluation surplus arising on revaluation of
buildings is credited to the revaluation reserve, except
to the extent that it reverses a revaluation decrease
of the same asset previously recognised as an
expense, in which case the increase is credited to
the consolidated income statement to the extent of
the decrease previously charged. A decrease in net
carrying amount arising on revaluation of an asset is
dealt with as an expense to the extent that it exceeds
the balance, if any, on the revaluation reserve relating to
a previous revaluation of that asset. On the subsequent
sale or retirement of a revalued asset, the attributable
revaluation surplus is transferred to retained profits.

Depreciation is provided to write off the cost of
property, plant and equipment over their estimated
useful lives and after taking into account of their
estimated residual value, using the straight-line method.

Assets held under finance leases are depreciated over
the shorter of their expected useful lives on the same
basis as owned assets or the term of the relevant
lease.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits
are expected to arise from the continued use of the
asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is included in the consolidated income statement in the
year in which the item is derecognised.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(h) Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation. On initial
recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at their fair values using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected. Any gain or loss arising on derecognition
of the assets (calculated as the difference between the
net disposal proceeds and the carrying amount of the
asset) is included in the consolidated income statement
in the year in which the item is derecognised.

Operating leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
the consolidated income statement on a straight-line
basis over the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the term
of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the
lease term on a straight-line basis.
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

)

Foreign currencies

In preparing the financial statements of each individual
Group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchange prevailing
at the dates of the transactions. At each balance
sheet date, monetary items denominated in foreign
currencies are translated at the rates prevailing at the
balance sheet date. Non-monetary items carried at fair
value that are denominated in foreign currencies are
translated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at fair
value, are included in profit or loss for the period except
for exchange differences arising on the retranslation
of non-monetary items in respect of which gains and
losses are recognised directly in equity, in which case,
the exchange differences are also recognised directly in
equity.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the
balance sheet date, and their income and expenses are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised
as a separate component of equity (the translation
reserve). Such exchange differences are recognised in
profit or loss in the period in which the foreign operation
is disposed of.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

U

(m)

Borrowing costs

All borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
are charged as an expense when employees have
rendered service entitling them to the contributions.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on the taxable
profit for the year. Taxable profit differs from profit
as reported in the consolidated income statement
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax base used in the computation
of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary
differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits
will be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(m) Taxation (Continued)

(n)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset
to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged
or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Financial instruments

Financial assets and financial liabilities are recognised
on the balance sheet when a Group entity becomes a
party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

()

Financial assets

The Group’s financial assets are classified into
loans and receivables and available-for-sale
financial assets. All regular way purchases or
sales of financial assets are recognised and
derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales
of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset and of allocating interest income over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts (including all fees paid or received
that form an integral part of the effective interest
rate, transaction costs and other premiums
or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter
period.

Income is recognised on an effective interest basis
for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. At
each balance sheet date subsequent to initial
recognition, loans and receivables (including
receivables and deposits are carried at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting policy
on impairment loss on financial assets below).
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

()

Financial assets (continued)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as financial assets at fair value through
profit or loss, loans and receivables or held-to-
maturity investments.

At each balance sheet date subsequent to initial
recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in profit or loss (see accounting policy
on impairment losses on financial assets below).

For available-for-sale equity investments that
do not have a quoted market price in an active
market and whose fair value cannot be reliably
measured and derivatives that are linked to and
must be settled by delivery of such unquoted
equity instruments, they are measured at cost less
any identified impairment losses at each balance
sheet date subsequent to initial recognition
(see accounting policy on impairment losses on
financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of
impairment at each balance sheet date. Financial
assets are impaired where there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial asset, the estimated future cash flows of
the financial assets have been affected.

For an available-for-sale equity investment, a
significant or prolonged decline in the fair value of
that investment below its cost is considered to be
objective evidence of impairment.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)( B ZE—EFENF=F=+—HILFZF)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

()

Financial assets (continued)

Impairment of financial assets (continued)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty;

e  default or delinquency in interest or principal
payments; or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial assets, such
as receivables, assets that are assessed not
to be impaired individually are subsequently
assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio
of receivables could include the Group’s past
experience of collecting payments, an increase in
the number of delayed payments in the portfolio
past the average credit period, observable
changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost,
impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Such impairment loss will
not be reversed in subsequent periods.
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

()

Financial assets (continued)

Impairment of financial assets (continued)

The carrying amount of the financial asset is
reduced by the impairment loss directly for
all financial assets with the exception of trade
receivables, where the carrying amount is reduced
through the use of an allowance account.
Changes in the carrying amount of the allowance
account are recognised in profit or loss. When
a trade receivable is considered uncollectible,
it is written off against the allowance account.
Subsequent recoveries of amounts previously
written off are credited to profit or loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment losses were recognised,
the previously recognised impairment loss is
reversed through profit or loss to the extent that
the carrying amount of the asset at the date the
impairment is reversed does not exceed what
the amortised cost would have been had the
impairment not been recognised.

Impairment losses on available-for-sale equity
investments will not be reversed in profit or loss
in subsequent periods. Any increase in fair value
subsequent to impairment loss is recognised
directly in equity. For available-for-sale debt
investments, impairment losses are subsequently
reversed if an increase in the fair value of the
investment can be objectively related to an event
occurring after the recognition of the impairment
loss.
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Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES 3. xE&&tE X @)

(Continued)
(n) Financial instruments (Continued) (n) BMEIA®W)
(i) Financial liabilities and equity (i) HEBEEREKAK

Financial liabilities and equity instruments issued
by a group entity are classified according to
the substance of the contractual arrangements
entered into and the definitions of financial liability
and equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities.

Effective interest method

Effective interest method is a method of calculating
the amortised cost of a financial liability and of
allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability,
or, where appropriate, a shorter period.

Interest expense is recognised on an effective
interest basis.

Other financial liabilities

Other financial liabilities (including bank and
other borrowings, payables and amount due to a
director) are subsequently measured at amortised
cost, using the effective interest method.

Convertible notes

Convertible notes issued by the Company that
contain both the liability and conversion option
components are classified separately into
respective items on initial recognition. Conversion
option that will be settled by the exchange of a
fixed amount of cash or another financial asset
for a fixed number of the Company’s own equity
instruments is classified as an equity instrument.
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Notes to the Financial Statements
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

(i)

Financial liabilities and equity (continued)
Convertible notes (continued)

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest of similar non-convertible debts.
The difference between the gross proceeds of the
issue of the convertible notes and the fair value
assigned to the liability component, representing
the conversion option for the holder to convert
the notes into equity, is included in equity (capital
reserve).

In subsequent periods, the liability component
of the convertible notes is carried at amortised
cost using the effective interest method. The
equity component, representing the option to
convert the liability component into ordinary
shares of the Company, will remain in the capital
reserve until the embedded option is exercised
(in which case the balance stated in the capital
reserve will be transferred to share premium) or
the liability component of the convertible notes
is derecognised. Where the option remains
unexercised at the expiry date, the balance
stated in the capital reserve will be released to the
retained profits or the deficit amount. No gain or
loss is recognised in profit or loss upon conversion
or expiration of the option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating
to the equity component are charged directly to
equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible notes using the effective interest
method.
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(n) Financial instruments (Continued)

(i)

(i)

Financial liabilities and equity (continued)
Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire or
the financial assets are transferred and the Group
has transferred substantially all the risks and
rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the
sum of the consideration received and receivable
and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit
or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid
and payable is recognised in profit or loss.

(o) Provisions

Provisions are recognised when the Group has a
present obligation as a result of a past event, and it
is probable that the Group will be required to settle
that obligation. Provisions are measured at the
directors’ best estimate of the expenditure required
to settle the obligation at the balance sheet date, and
are discounted to present value where the effect is
material.
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54

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, management is required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Estimation of fair value of investment properties

The fair value of investment properties has been determined
with reference to independent valuations. The best evidence
of fair value is the current price in an active market for
similar lease and other contracts. The Group employed
an independent firm of professional valuers to determine
the open market values for the investment properties of
the Group. These valuations require the use of estimates
whereby the use of different market assumptions and / or
estimation methodologies may have a material effect on the
estimated fair value amounts which would, in turn, affect the
financial results of the Group.

HyComm Wireless Limited ERERBEERA A
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(Year ended 31 March 2009)( B ZE—EFENF=F=+—HILFZF)

5. TURNOVER AND SEGMENT INFORMATION 5. &XERoEER

The principal activity of the Company is investment holding Fi/N TI;z%i‘RF%?xﬁ# P BB AR ER
and its subsidiaries mainly engage in the businesses of NEMEHE  FESEERERMEER
leasing of properties, carpark management and loan REEBHEDRBASEMER 2 EEHH
financing. These business segments are the basis on BHAREE -GN AEBEPREHZFES
which the Group reports its primary segment information. ERRERMEES  WRIEERARS (&
During the year, the Group has newly engaged in the AR ) REWHE B (RH9) - Bt - &
carpark management and loan financing businesses and RIS R EMHE X B D ERE R IR -
discontinued the businesses of short message services REZEBZDEERSIINAT o

(“SMS”) and sale of goods (see note 9). Accordingly, the
businesses of SMS services and sale of goods are classified
as discontinued operations. Segment information on these
businesses is presented below.

Business segments ES Sk ]
2009 —EEhEF
Continuing operations Discontinued operations
b e BRALLER
Leasing of Carpark Loan Sale of
properties management  financing Total SMS goods Total Consolidated
WEEE  FEBER EXHE &t R e EH &8

HK$000  HKS000  HKS000  HKS000  HKS000  HK$'000  HK$'000  HKS'000
E¥TR Ve E¥TR Ve ERTR Bin B Bn

TURNOVER g2%
External sales e 5412 4,468 2,768 12,648 6,407 24 6,431 19,079
RESULTS E |
Segment resuls SELE 1,869 E2) M2 4,059 1,749 (3%) 1353 5,412
Unallocated income AABRA 4132 - e
Deficit arising from revaluation £ &%%

of investment properties Ef5ifE (25,721) - - (25,721) B (@5,721)

Impaiment losses recognised Tt EE AR
in respect of available-for-sale  ZEEAEE

financial assets Eig (40,750) - (40,750)
Unallocated corporate expenses  AAEATHR (6,498) - (8,498)
Gain on disposal of subsicliaries  HEMBA A 9,522 - 9,522
Gain on disposal of associates  (HEBEADNFNGE 2 - 20
Finance costs B (19,308) - (19,308)
Share of results of associates  EEBEATEE - 8) (8)
Profit/(loss) before taxation BT/ (B8 (76,544) 1,345 (75,199)
Taxation b 63 25 88
Profit/{oss) for the year TEEHR/(5i8) (76,481) 1,370 (75,111)
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(Year ended 31 March 2009)( EZ = EE/NF=H=+—HIFZ)

5. BXHERIEER @

(Continued)
Business segments (Continued) ¥X¥oE@E
Continuing operations Discontinued operations
RELSEER BALER
Leasing of Carpark Loan Sale of
properties management  financing Total SMS goods Total Consolidated

NEEE  FERER EXRE @t S BU#E Eh &a

HKS000  HKS000  HK$'000  HK$000  HKS000  HK$000  HK$000  HKS'000

BT BETT BT BETR Vi BEFT BT BT
ASSETS gz
Segment assets PEEE 146,465 853 23,804 171,212 - 205 205 171,417
Unallocated corporate assets APENTEE 202,788 202,788
Consolidated total assets N Sl 374,205
LIABILITIES &
Segment liabilties HEER 66,111 225 402 66,738 - 866 866 67,604
Unallocated corporate liabilties &2 EAFAEE 68,724 68,724
Consolidated total liabilties A a ke 136,328
OTHER INFORMATION EfrER
Capital expenditure LT 76,804 - - 76,804 2,495 - 2,495 79,209
Depreciation and amortisation & RE 981 - - 981 80 30 110 1,091

HyComm Wireless Limited ERERBEERA A
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5. TURNOVER AND SEGMENT INFORMATION 5. &XHBERo2EER®@)

(Continued)
Business segments (Continued) (¥ E@E
2008 —ETNF
Continuing operations Discontinued operations
ERERTE BRILER
Leasing of  Unallocated Sale of
properties items Total SMS goods Total Consolidated
NERE  RHFER &5t AR SmiEE 5t A
HK$000  HK$000  HK$000  HKB000  HK$O000  HK$000  HK$'000
BEFT BT ERTT EETT BEFT BETT ERTIT
TURNOVER EXR
External sales HIMEE 4,934 - 4,934 5,933 145 6,128 11,062
RESULTS ES
Segment results PEEE (308) - (308) 2,407 (1,617) 790 487
Unallocated other income RAOBEMPA 3,719 - 3,719
Amortisation of prepaid lease  EREELH
payments Hi (16) (24) (40) - - - (40)
Deficit arising from revaluation of % &#%
investment properties BftAE (8,100) - (8,100) - - - (8,100)
Surplus arising from revaluation ~ #1% - BiE R
of property, plant BGEAR
and equipment #B(E 15 12 21 - - - 27

Impairment losses recognised A i4ERT K

in respect of available-for-sale Bz E R

financial assets HEEE (27,431) - (er431)
Unallocated corporate expenses AR EAFRE 8,078) - 8.078)

Profit on disposal of rural land &80 + % E

exploitation right Al 800 = 800
Profit on disposal of EAHEE

available-for-sale B%EE

financial assets Al 17,880 - 17,880
Loss on disposal of a subsidiary £ E—EHBATEE (44) = (44)
Finance costs BRI (7,641) - (7,641)
Share of results of associates  fE(sH AT = (15) (15)
Loss before taxation BRAEE (29,211) 775 (28,436)
Taxation G 426 [274) 152
Profit/(loss) for the year REEEN/(B8) (28,785) 501 (28,284)
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5. TURNOVER AND SEGMENT INFORMATION

5. BEBR2EER @

(Continued)
Business segments (Continued) ¥X¥oE@E
Continuing
operations Discontinued operations
SRICEET BRIEER
Leasing of Sale of
properties SMS goods Total Consolidated
MERE AR BYIHE st E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETFT BT JBEFT JBETFT BT
ASSETS -3
Segment assets NREE 214,888 2,817 326 3,143 218,031
Unallocated corporate assets KOBATIAE 311,276
Consolidated total assets IRREERE 529,307
LIABILITIES =X
Segment liabilities HBEE 87,039 818 1,137 1,955 88,994
Unallocated corporate liabilities KPBATIARK 228,475
Consolidated total liabilities HAaEeE 317,469
OTHER INFORMATION Hitt g
Capital expenditure EREZ 90 - 29 119 119
Depreciation and amortisation hEREH 1,822 38 30 68 1,890
Unallocated amortisation Sl — = — — 12
Geographical segments hE 5D E

During the year, the Group has been operating principally in

Hong Kong.

HyComm Wireless Limited ERERBEERA A

RAEFE » AEBTEREBELEER -



Notes to the Financial Statements

A 5 #R AR Y
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6. OTHER OPERATING INCOME 6. Hbh&=EWA
Continuing Discontinued
operations operations Consolidated
BEEEER BAILERE G&
2009 2008 2009 2008 2009 2008
ZEENE | ZEINE | ZBBAE | ZZE/\F | ZEEAE | ZED)\E
HK$’000 HK$'000 HK$°000 HK$'000 HK$’000 HK$:000
BETT BEFT BETT BETT BETT BEFT
Bank interest income FATFIBMA 4,026 2,378 - 24 4,026 2,402
Other loan interest income H 7R S WA 83 - - - 83 -
Interest income on WIEATE
financial assets not at FAB®RZ
fair value through BHEEL
profit or loss FIBMA 4,109 2,318 - 24 4,109 2,402
Net gain on foreign exchange SNEWEFE 14 1,315 4 = 18 1,315
Miscellaneous I 190 217 60 60 250 217
4,313 3,910 64 84 4,377 3,994
7. FINANCE COSTS 7. BARERRAS

Continuing operations
and consolidated

2009 2008
“BEAE | —FT\F
HK$’000 HK$'000
BEFT BEFT
Interest expense on: TEEE 2 FEFAE
Bank borrowings wholly repayable ARAFAZEEEREY
within five years RITIEE 1,595 3,643
Bank borrowings not wholly repayable BERAFAETHEEZ
within five years RITHEE 222 1,818
Interest on convertible notes EEGE S 5,332 1,002
Other borrowings Hin S8 947 1,178
Loss on early redemption of IREE R AIRREIR
convertible notes (note 30) BB (#17#30) 11,212 -
19,308 7,641
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

8. TAXATION 8. MHIE
() Taxation in the consolidated income statement RERE R BLRE
represents:
Continuing Discontinued
operations operations Consolidated
BRERERY BAILEK &&
2009 2008 2009 2008 2009 2008
ZEBEAEF | CTT\E | ZBEAE | ZER\F | ZBEhE | ZET)\&
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
Vi a BETL BETFT BETT BEFT BT
Current tax: PERRE :
Hong Kong BE - = - 274 - 274
Over-provision of current tax  BAEZEIERRIE
in prior years: A
Hong Kong B - = (25) = (25) -
- = (25) 274 (25) 274
Deferred tax (note 29): BRBE(HH29) :
Current year AEE (19) (426) - - (19) (426)
Attributable to a change Sl
in tax rate (44) - - = (44) L
(63) (426) o - (63) (426)
(63) (426) (25) o74 (88) (152)
On 26 June 2008, the Hong Kong Legislative Council RZBZNFSRAZTRA - EBLES
passed Revenue Bill 2008 which reduced the corporate BR-ZZENFRAMGIESR - HRFF

profits tax rate from 17.5% to 16.5% effective from the
year of assessment 2008/2009. Therefore, Hong Kong
profits tax is calculated at 16.5% (2008: 17.5%) on the
estimated assessable profits for the year.

HyComm Wireless Limited ZESEEHRAF
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8. TAXATION (Continued) 8. BiEwmm)
(o) The tax credit for the year is reconciled to the loss per (b) ANFEFIBE S A EERE WS KRR EE
the consolidated income statement as follows: AR ¢
2009 2008
—EThE | ZTT)\F
HK$°000 HK$'000
BT B TFor
Profit/(loss) before taxation BERTEF,(E5E)
Continuing operations BB RETS (76,544) (29,211)
Discontinued operations DRI 1,345 775
(75,199) (28,436)
Notional tax on loss before taxation, RIBEERE16.5%
calculated at the statutory rates (ZEZENF : 17.5%):t8 2
of 16.5% (2008: 17.5%) BRAIATES B2 B FIE (12,408) (4,976)
Overprovision of taxation in
previous year BIEFEREY B (25) =
Tax effect of non-deductible expenses — Aa[ 072 2 Fi 5 o 2 12,808 6,827
Tax effect of non-taxable revenue BERBUA 2 TS 2 (3,118) (1,306)
Tax effect of unused tax losses KRR 2 REARIBEE
not recognised TG E 3,278 734
Tax effect of unprovided prior year RNEEESABEFEABRERE
tax losses utilised this year EEyRETE (58) (181)
Tax effect of temporary differences ARIERERRE =R 2 B
not recognised 7 (521) (1,280)
Effect on opening deferred tax FRBERTFATEEH
balance resulting from a decrease IRIETL IR AEER 2
in tax rate during the year 7 (44) -
Taxation for the year REEHIE (88) (152)
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(Year ended 31 March 2009)( & ZE—EENF=F=+—HILFZF)

DISCONTINUED OPERATIONS
During the year ended 31 March 2009, the Group disposed HE
of the SMS services segment and planned to dispose of
the sale of goods business. The operating results of these
two segments were therefore classified as discontinued
operations. The combined profits and cash flows of the
SMS services and sale of goods businesses for the period

9. BARILEWR

from 1 April 2008 to the respective dates of disposal or the s <
dates of planned dispose of, which have been included in
the consolidated income statement, were as follows:

% A M8 73 &6

A—HE=E

STRAFZAS+—BLEE  AEE
HEEMRB DB RTEIEESWIHEETR -

2EERHETHMBE LR
%o RARBEREMHEXBE —TT/\FH
EBHE B EEE R HIEH
Mt AfZe i mRz2AHEFERRESREN

1 April
2008 to Year
respective ended
date of 31 March
disposal 2008
HE
ZTTN\FE —ZTTN\F
WmA—B# =A=t+—H
EERHERH HFE
HK$’000 HK$’000
BT T BT T
Turnover e ] 6,431 6,128
Other operating income HAibZU A 64 84
Operating costs ST (5,142) (5,422)
Share of results of associates i - NGTE S (8) (15)
Profit before taxation BRAE AT A 1,345 775
Taxation BB 25 (274)
Profit for period/year from S FERREBERIE
discontinued operations R 2 %A 1,370 501
Cash flows from discontinued operations ERIEEB2RERE
Net cash flows from operating activities RESEE BRI RE R 1,292 609
Net cash flows used in investing activities BEESMERSRE TR (1,880) (6)
Net cash flows Bene s (588) 603

HyComm Wireless Limited ERERBEERA A
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10. LOSS BEFORE TAXATION 10. BRFL AT & 18
Continuing Discontinued
operations operations Consolidated
BESEEY BRALER L)
2009 2008 2009 2008 2009 2008
ZBEAFE | ZTEN\F | ZBEBAE | ZZT/\F | ZBEAF | ZBEN\E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
Loss before taxation is arrived STERBAERNE
at after charging: MBRIATER
(8  Staff costs (@) BIRA
Salaries, bonuses and ¥ R
awards (including directors’ BE(REES
emoluments) #4) 1,998 4,026 784 912 2,782 4,938
Contributions to defined ERMENGE
contribution plan 2 74 31 28 35 102 06
Staff welfare B TR = - - 4 - 4
2,072 4,057 812 951 2,884 5,008
(b)  Otheritems 0  HfwEE
Auditor's remuneration 2 Gl
- audit services A 619 640 55 55 674 695
- other services — B tofRTS 444 17 - - 444 171
Depreciation ik 980 1,834 11 68 1,091 1,902
Amortisation of prepaid BRETH
lease payments B - 40 - - - 40
Operating lease charges BHRENZEZ
in respect of rented ge
premises RERX 3,995 26 168 1,128 4,163 1,154
and after crediting: WEEA
Rental income, net of outgoings BEWA (BHNBES) 3,380 2,333 - - 3,380 2,333
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11. DIRECTORS’ EMOLUMENTS 1. EEMS
Directors’ emoluments disclosed pursuant to Section 161 of BEBBRARENE161IEEEZEESHE W
the Hong Kong Companies Ordinance are as follows: i

Salaries,
allowances and

Directors’ fees benefits in kind MPF contributions Total
Ezhe it EHRENER HRESH &t
2009 2008 2009 2008 2009 2008 2009 2008
CREAE | ZTTN\F | ZEBAE| ZER\E | ZEBAE| ZEIN\F | ZEEAE| ER)\E
HK$'000 | HK$000 |  HK$000 |  HKS000 | HK$000 |  HKS000 | HK$'000 |  HK$000
BT | BFTr BT | BETr BT | EETn | BETx BT
Executive directors #rEs

Lai Yiu Keung PR - - 200 2,400 9 12 209 2412
Chung Lai Ha EEE - - - 540 - 9 - 549
Kwok Chong, Anthony i - - - 455 - 9 - 464
Lai Man Kon Bus - - - 180 - - - 180
Liu Shun Chuen B2 - = 345 - 15 - 360 -
Yeung Sau Chung AT - - 407 - 18 - 425 -
Wan Tak Wing, Peter RER = = = = = = = =

Independent non-executive BUkYTES

directors

Li Mow Ming, Sonny TR - 180 - - - - - 180
Ng Wai Hung REE - 90 - - - - - 90
Chan Kwok Kay FREA - 90 - - - - - 90
Ng Wai Hung REE 221 - - - - - 221 -
Wu Wang Li Ro.B 150 = - = - - 150 -
Jacobsen Wiliam Keith Jacobsen Wiliam Keith 94 = - - - - 94 -
Tam Chi Ling, Elaine E1% 61 - - - - - 61 -
526 360 952 3575 42 30 1,520 3965

The remuneration of the directors is within the following BEEBeN T TFIEE :

64

bands:
2009 2008
—ZEENEF T )N\F
Number of Number of
directors directors
EEAY EEAH
Up to HK$1,000,000 7 #1,000,0007T 8 A T 7 6
HK$1,000,001 to HK$2,500,000 751,000,001 70 278 #2,500,0007T - 1

HyComm Wireless Limited ZESEEHRAF



Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

12.

13.

FIVE HIGHEST PAID INDIVIDUALS 12. ABREFMAL
Of the five individuals with the highest emoluments in the rEEZAEGERTMATER =R (ZFT
Group, three (2008: three) were directors of the Company NEF : ZR)REARAES - BREZMER EX
whose emoluments are included in the disclosures in note 11 %R - HBRE(ZZTNE : @iHR)
11 above. The emoluments of the remaining two (2008: two) ZMEmT
individuals were as follows:
2009 2008
—2BhE | —ET)F
HK$’000 HK$'000
BYFT BT T
Salaries and other allowances = ih=i: 715 695
MPF contributions BIED MR 24 24
739 719
LOSS PER SHARE 13. BIREE

The calculation of basic loss per share for the year
ended 31 March 2009 is based on the loss attributable
to equity holders of the Company from continuing and
discontinued operations of approximately HK$75,835,000
(2008: HK$29,158,000) and from continuing operations
of approximately HK$76,499,000 (2008: HK$28,785,000)
divided by the weighted average number of 97,978,000
shares (2008: 36,451,000 shares (restated)) after adjusting
for the effects of the share consolidation, open offer and
rights issue of shares during the year. The basic loss per
share for 2008 has been adjusted accordingly.

Basic earning per share for discontinued operations is
HKO0.68 cents per share (2008: basic loss of HK1.02
cents per share). Based on the profit for the year from the
discontinued operations of HK$664,000 (2008: loss of
HK$373,000) and the denominators detailed above for basic
loss per share.

The diluted loss per share is the same as the basic loss per
share for the years ended 31 March 2009 and 2008. The
computation of diluted loss per share does not assume the
conversion of the Company’s convertible notes since their
exercise would result in decrease in loss per share.

HE_ZTNE=-A=+RALFEZERE
RNEBIEA R RS R R B ECEER
R B4R TS EIE 48 ¥675,835,0000 (=2 F
NG« 7%£29,158,0007T ) IR BB A8 & %75
Z R AE76,499,0007c( Z BT )\ « B
28,785,0007T) ' BrEANE B DEHF « ARAEE
& RERETRD 2 ERARE ZNETHRK
#(97,978,000 % (=== /\ F : 36,451,000 f%
(E7))):tE - — 2T \GEEREAEIEEEL
TEFEFHE o

ER I EBEREARN HER0.68EM(=F
TN\EF : GREREE1.028) - RIENKE
ERILEBZ FEEMNEK664,000T(—FF
N : B8 #373,0007T) & E X ERER
BRI D EEE -

BE_ZTAFR-TEN\F=A=+—8It
T SREEERNENSREAEA - i
BERECER BRI BRI R E AR
T - BT R HSRERALD -
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

14. INVESTMENT PROPERTIES 14. REWHE

HK$’000
The Group AEE BYFT
Fair value AVE
At 1 April 2007 R=ZZTZTLFWPA—H 216,000
Disposals e (18,000)
Deficit arising from revaluation EfRE (8,100)
At 31 March 2008 and 1 April 2008 RZEZE)\F=ZA=+—HBE_ZTE/N\FWHA—H 189,900
Additions nNE 13,698
Acquisition of a subsidiary Ui —FEt B A Al 63,106
Disposal of subsidiaries HEHBAR (100,900)
Reclassified as assets held for sale BN AR EHERE (81,243)
Deficit arising from revaluation EERE (25,721)
At 31 March 2009 R-ZEThFE=A=+—8 58,840

The fair value of the Group’s investment properties at 31
March 2009 have been arrived at on the basis of a valuation
carried out as of that date by B. |. Appraisals Limited,
independent qualified professional valuers not connected
with the Group. B. I. Appraisals Limited is a member of the
Hong Kong Institute of Surveyors, and have appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations. The valuation was
arrived at by reference to market evidence of transaction
prices for similar properties in the same locations and
condition. The valuation gave rise to a revaluation deficit of
HK$25,721,000 which has been charged to the income
statement.

The carrying value of investment properties shown above
comprises:

RZZBZANF=ZA=+—0 AEEREYX
ZRFENREREEGEFEZBISER
FXHERMRABEREERAFNZ A ET
ZEEREEFE - REBRFGEERARR
HEHAEMEE SR - AANHERERRR
MEZBEEERMIRER - ERGBEIZ2E
RAER R KRB RYERRE 2T 5E R
BIEL - HEEESHBEE 25,721,000
TC  TIAMER R

AR, FEEE
2009 2008

—gErF | —TTNA

HK$'000 |  HK$'000

BEFT BT

Land in Hong Kong: REE 2 i
Long-term lease REIHE
Medium-term lease RERE

6,840 189,900
52,000 -

58,840 189,900

HyComm Wireless Limited ERERBEERA A
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15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BERRE

Furniture,
fixtures and Motor
Buildings equipment vehicles Total
B
BF RERRE AE @zt
HK$000 HK$'000 HK$'000 HK$'000
The Group iy 3 JBEFT BT BT JBEFT
Cost or Valuation RS E
At 1 April 2007 RZZEZ+FMA—H 1,005 24,865 1,866 27,736
Additions NE - 119 - 119
Surplus arising from revaluation ShEE 27 - - 27
Less: Elimination of accumulated B BHERAIE
depreciation 27) - - 27)
At 31 March 2008 and RZTZNF=A=+—H
1 April 2008 k=TT \FMNHA—-H 1,005 24,984 1,866 27,855
Additions B - 2,495 - 2,495
Reclassified as assets held for sale BN EAREHEAE = (8,137) - (8,137)
Disposal of subsidiaries HERBAR (1,005) (19,342) (1,866) (22,213)
At 31 March 2009 RZZTTNF=RA=1+—H = = - 1
Accumulated depreciation 2T E
At 1 April 2007 RZEZ+FMA—A - 18,270 1,866 20,136
Provided for the year NEERE 27 1,875 - 1,902
Eliminated on revaluation B 27) - - 27)
At 31 March 2008 and RZTZNF=A=+—H
1 April 2008 k=ZEEN\FNA—H = 20,145 1,866 22,011
Provided for the year NEERE - 1,091 - 1,091
Reclassified as assets held for sale BN EAREHEAE = (5,208) - (5,208)
Disposal of subsidiaries HEHBAR = (16,028) (1,866) (17,894)
At 31 March 2009 RZTTNFE=A=1+—H - - - -
Carrying amounts BRE1E
At 31 March 2009 RZTTNFE=A=1+—H - - - -
At 31 March 2008 RZTZNF=A=+—H 1,005 4,839 = 5,844
The above items of property, plant and equipment are L% - BEREBAEGERATFERG
depreciated on the straight-line basis at the following rates HirE
per annum:
Buildings 2% BT 2%
Furniture, fixtures and equipment 20 - 30% BRI B RRE 20 - 30%
Motor vehicles 20 - 30% R 20 -30%
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Notes to the Financial Statements

A 5 #R 2R

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

16. PREPAID LEASE PAYMENTS

16. AAHEESH

2009 2008
—EBBAF | ZTT)\F
HK$°000 HK$000
BT BT T

Land situated in Hong Kong held under RIERPHEERTH
long-term leases RIREEZ T = 12,200

Land situated in Hong Kong held under BIEFRHEERES
medium-term leases RIREB 2 i = 975
- 13,175

17. INTANGIBLE ASSETS 17. BLEE
Rural land
exploitation
right
B3P+ 1 BASERE
HK$'000
The Group AEE VL s
Cost AR

At 1 April 2007 R-ZEZ+FMHA—H -
Additions RE 58,000
Disposals HeE (58,000)

At 31 March 2008

HyComm Wireless Limited ERERBEERA A



Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

18.

19.

INTEREST IN SUBSIDIARIES 18. B~ Rl =
The Company
AT
2009 2008
—EENF ZETN\FE
HK$°000 HK$’000
B FT BB TFor
Unlisted shares FEEMARHD 610,354 610,354
Amounts due from subsidiaries FEUTHT B A B 5818 566,030 744,800

Impairment losses recognised BRI EEE

1,176,384 1,355,154
(1,091,952) | (1,052,299)

84,432 302,855

The recorded value of the unlisted shares is based on the
underlying net tangible assets of the subsidiaries at the time
they became members of the Group pursuant to the Group
reorganisation in 1997.

The aggregate impairment loss recognised at 31 March
2009 has been determined by the directors with reference
to the net assets of the subsidiaries.

Particulars of the principal subsidiaries as at 31 March 2009
are set out in note 42.

LMD 2 BHBEDRNE R R RE
—hAEFzEBSERRAEBK S QAR
ZRBEEFERERENE -

—ERNF=A=+—-HZERIAREERR
HELHEEZ2ZNBAREEFEZRAE
REETE °

RZBBAF=RA=+—BZEEMNBAFF
BRI RE42 ©

INTEREST IN ASSOCIATES 10. BAE N FIRER
The Group
A%E
2009 2008
—genE | —TT)\E
HK$°000 HK$’000
BT T BT T
Investment cost in associates B A R 2 B - 1
Share of post acquisition losses JE (1 U B 1% 1B5 98 = (10)
= ©)
Amount due from an associate FE U — PB4 A T 30B = 1,974
- 1,965
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Notes to the Financial Statements

A 5 #R 2R

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

19. INTEREST IN ASSOCIATES (Continued)

Particulars of the associates are as follows:

Ll N

Proportion of
nominal value of

10. BiE DRI RER ()
AIFFBMT ¢

Place of issued capital held
Name of company incorporation by the Group Principal activity
EAEEMEFERT
ARER T AF B 32 3t B BRAHE{E 2 A TEXB
2009 2008
—EENE | ZTT)\F
HyComm Technology Incorporated British Virgin Islands - 26% Investment holding
HERUES REER
Megacom Holdings Limited Hong Kong - 20% Investment holding
FREEFR AR Bk REZRK
Tekson International Telecom Limited Hong Kong - 37% Investment holding
ERREERBEERAR BB REZR
GIN International Limited Hong Kong - 49% SMS services provider
B RIS RS

All of the associates have been disposed of during the year

ended 31 March 2009.

BB ER

HLEFEES -

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. AJ {15 &M EEE

AERBE_ZTANF=A=1—

2009 2008
—EENF ZETN\F
HK$°000 HK$'000
B FT BT
Listed investments: EWiRE
Equity securities listed BELTRAFS
in Hong Kong (Note (i) (H1a23) 33,412 39,308
Unlisted investments: JELTHIRE :

Equity securities (Note (i) BRASEE 55 (172 (i) = 22,500
Total 4t 33,412 61,808
Analysed for reporting purposes as: MBEBRDMT -

Current assets mBEE - -

Non-current assets ERBEE 33,412 61,808

33,412 61,808

70 HyComm Wireless Limited ERERBEERA A



Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)

Notes:

U)

(i)

The Group held approximately 6% (2008: 6%) of ordinary
share capital of Tomorrow International Holdings Limited,
which is listed on the Stock Exchange.

The listed securities are measured at fair value based on
quoted market prices. In view of the prolong decline in
the market price of the securities, the Group determined
to make an impairment by approximately HK$18,250,000
as at the interim report date. As at 31 March 2009,
there was an increase of the fair value of the Group’s
listed investment. The resulted surplus amounting to
approximately HK$12,354,000 was credited to the fair
value reserve.

The Group holds 7.5% (2008: 7.5%) of ordinary share
capital of Corning Investments Limited, which is a private
limited liability company incorporated in BVI and is
principally engaged in the business of provision of outdoor
media advertising and broadcasting network. In view of the
significant decrease in estimated future cash flows from
these available-for-sale financial assets, taking the prudent
approach, the Group determined to make impairment by
approximately HK$22,500,000 (2008: HK$4,500,000).

21. RECEIVABLES, DEPOSITS AND

20. ORI EMKEE @)

Mt -

U]

(i

REEFEERRZPT LA HBREES
RABKIE%( =TT /N\F : 6%) BB

EMESDREMEARFEFNE - &1
BHEMERATK  AEERERH RS
A BB R (B 407585 18,250,0000T ° R=F
BANE=A=+—A  FEBEFTREZD
EEANABEE 12,354,000T Z B EFT AR
FEfHE °

AEEREREREBRAATE%(ZTT
NEF :75%) ERBRAE - HA—HREBE
LHBESFMKLZFAABRAR - EEBH]SE
RUEPIMERES REREBE 2 X - &1
ZENHHENBEEZ AT RRBERE
BERD  MAEERFFERE  RE(E
i 4974#22,500,0007T Z BB (=TT )\ F ¢
7514,500,0007T) °

21. BRI - RERFANRER

PREPAYMENTS
The Group The Company
r&EH LG

2009 2008 2009 2008
—EENF —TTN\F “EENhE —TTN\F
HK$°000 HK$ 000 HK$°000 HK$'000
BEFT BT BEFT JBEFT
Trade receivables FEWBEK 884 242 - -
Deposits and prepayments R RREMNZE 373 1,094 242 -
Loans receivable (Note (i) and (i) FEARE TR (ATa0) R ) 12,000 - - -
Other receivables (Note (i) Hoith e B (i) 3,600 52,920 - 52,920
Loan interest receivables M E R FIE 465 - - -

Amounts due from related REURRE A B E
companies - 442 - -
Total trade and other receivables & 5 & E 4 JEUL A 17,322 54,698 242 52,920
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21. RECEIVABLES, DEPOSITS AND

PREPAYMENTS (Continued)

The Group maintains defined credit policies. For the sales
of goods, the Group allows an average credit period of 30
days to its trade customers. Rentals receivable from tenants
and service income receivable from customers are payable
on presentation of invoices. The ageing analysis of trade
receivables is as follows:

Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

21.

EWRIE - e RFENARE @)

REFFTERREE - ARNEYHEETS @ &
SEREESEPIRHEFH0ORZHREN - 7
HEEKZEE A TPRBEZRFLRA - K®
BHBERR AN - BURRFZBRER DT
T

2009 2008

—EEAE T )N\F

HK$’000 HK$'000

BT JBF T

0-30 days 0£30H 268 168
31-90 days 31EF90H 616 43
Over 90 days H3iB90H - 31
884 242

All of the trade receivables are expected to be recovered
within one year.

Included in the Group’s trade receivables balance are
debtors with aggregate carrying amount of HK$879,000
(2008: HK$216,000) which are past due as at the reporting
date for which the Group has not provided for any
impairment losses. The Group does not hold any collateral
over these balances.

Ageing of trade receivables which are past due but not
impaired are as follows.

M A FEAERFGR —F AR E -

FEBEREREHRCEROES HEK
879,000t (=ZF/\£ : ##216,0007T) 2 f&
WiRF - s BB @ EASE L E
EHEMREBEREE - AEBUERZSE
BFFEEAERR -

B EORE < FEUCRFREE DMTAOT

2009 2008

—EEAE —TT)\F

HK$’000 HK$'000

BYFIT JBMF T

Neither past due nor impaired R RE 5 26
Less than one month overdue BHI LR —{E A 263 135
One to three months overdue mif—=={AA 616 33
Over three months overdue BEBR=EA - 48
884 242

HyComm Wireless Limited ERERBEERA A
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A 5 #R AR Y

(Year ended 31 March 2009)(# %= —

FENEZ A=+ —AIEE)

21. RECEIVABLES, DEPOSITS AND

22

23

PREPAYMENTS (Continued)

Notes:

i) Unlisted debentures of carrying amount of HK$9,000,000
included as loans receivable were issued by a Hong Kong
listed company and are secured by certain unlisted equity
investments, interest bearing at 12% per annum and are
repayable within one year.

(i)  Pursuant to the loan agreement dated 7 November 2008, the
Group granted to the borrower a loan facility was secured by

the following:

(@) second legal charge over the property of a subsidiary of
borrower;

(b)  personal guarantee by a director of the borrower; and

(c) adebenture to be executed by the borrower.

The carrying amount of the loan is HK$3,000,000 as at 31
March 2009.
(i)  Other receivable at 31 March 2009 represents the outstanding
consideration receivable for the disposal of a non-wholly
owned subsidiary.

Other receivables at 31 March 2008 represents the
consideration receivable in respect of the disposal of the rural
land exploitation right as referred to note 17.

BANK AND CASH BALANCES

Bank balances carry interest at market rates.

ASSETS HELD FOR SALE

Pursuant to an announcement of the Company dated 4
September 2008, the Group entered into a conditional sale
and purchase agreement with an independent third party on
8 August 2008 to dispose of the Group’s equity interest in
Oriental Gain Properties Limited.

Pursuant to a sale and purchase agreement dated 1
April 2009, the Group disposed of the entire issued share
capital of its wholly-owned subsidiary, Plotio Limited
and its subsidiaries (collectively the “Plotio Group”) to an
independent third party.

The above disposal transactions were completed in
April 2009. The assets and liabilities attributable to these
subsidiaries have been classified as assets held for sale and
liabilities associated with assets classified as held for sale
and are presented separately in the consolidated balance
sheet as at 31 March 2009.

In addition, on 19 March 2009, the Group entered into
a provisional sale and purchase agreement with an
independent third party to dispose of one of its investment
properties at consideration of HK$3.5 million. This
investment property is also classified as an asset held for
sales as at 31 March 2009.

21. EWRIE - e RFANSRE )

22

23.

Hrat -

[0} f% [ {8 5% 9,000,000 7T 2 JE LT &5 (FF AFE

WER) mEE LMARET  AETIELMK
AEEEER - BEFR12EFE - AR —F
MIEE -

(i $E§Tf BHA—ZZ/\F+—-ALtHZER®R
F REERERARE ZBREE TA TS

XIEVEE&#E

@ ERA—BEHBARYEZE ZEAEH
ua °

(o) BRAEZEFZEAELR -

) BRABFEIZEAES-

R-ZZZAF=A=+—H  BEXZEEES
##3,000,0007T ©

REZBZRNF=ZRA=+— B2 EMEBKRFAR
HHE—FEEEWNBRRRKZ AR
&

(i)

RZZZENF=A=+—HB 2Bt BRI\
B 517 Firsh A B8 65 4B %0 4+ A 2R 4 2 U AR

RITRREEER
RITEBETEFIE S -

FFHEEE
REARARBA=FEAFAAMAZA
5 AEEN=2BN\ENA/\BRBIE=
FATEREERGE  HEAEENRAE
$ARARZBAES -

BEAPHAE-_ZTTNAFNA—BZEEHH
AARIAEME = B EHE2EK B ARPlotio
Limited 2 B R 5] (FfE[ Plotiosk & |) 2 2%
BRI o

FHRHERIR_ZBEZNEFNATK - BIHZ
EMBRARICEERABEDEARBIEHESR
F MEZEEERB 2 BERSESFFEN

A YR-ZZETANF=ZA=+—RBZEE
ﬁ?gﬁﬁ THEET e

LS - RZZEZENF=ZA+NE » AEER
BUYBEZHIVERESHE 0 AREBE
3,500,000 CHERETNER—BREME - K=
TTAFZA=Z+—8  ZNEVENHES
BEHEEE -
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Notes to the Financial Statements

A 5 #R 2R

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

23. ASSETS HELD FOR SALE (Continued)

The major classes of assets and liabilities comprising
Oriental Gain Properties Limited, Plotio Group and the
investment property held for sale at the balance sheet date N

were as follows:

23. HIEHEEE W)
REER - HREREXEER LA » Plotiofk B
LEEHEREMECEERABEEEHFIN

2009

—EZThEF

HK$’000

BT

Investment properties BB 81,243

Property, plant and equipment M - RN RE 2,929

Trade and other receivables B 5 K E A fEUGRIE 1,073

Bank and cash balances RITRRS & 46

Assets classified as held for sale DEAREINEEE 85,291

Trade and other payables 2 5 R H A e F0R 7,498

Amount due to a director R —REEHE 15,500

Bank borrowings RITRE 35,792

Tax liabilities HMIBEE 106

Deferred tax liabilities EERIAE & 696

Liabilities associated with assets classified 2948 A4 EiSE A ERE
as held for sale BE 59,592
Net assets classified as held for sale DIEBFHEHEEEFE 25,699
24. PLEDGE OF ASSETS 24, EEEH

The Group 4&%

At 31 March 2009, the Group’s bank borrowings and other

payables were secured by the following:

(i) first legal charges over the investment properties of (i

R-ZZFZENF=ZA=1+—H  AKBZRTE

& AR ELA R SR T 51 B TR AR

HK$129,743,000 (2008: HK$189,900,000);

(i) assignment of rental income generated from the (ii)
investment properties of a subsidiary held for sale;

(i)  the assignment of insurance policies of the investment (iif)

properties of a subsidiary held for sale;

(iv) subordination of shareholder loans of a subsidiary held (iv)
for sale; and
(v) a share charge over the shares of Million Good Group (v)

Limited as security for the due payment in an amount of
HK$35,000,000, as set out in notes 25 and 33.

HyComm Wireless Limited ERERBEERA A

75 #5129,743,0007C (Z T E )\ F : B
189,900,0007T) Z I EWEZ F— X E K
s

—EME A RFHEHEREMEMSES
W 8%

—HMBRARRHEHEREMEREZE

oo

g

— PRI A A R B W
R

Million Good Group LimitedB& {5 2 I 15
W’Ei% HERF 8 1 35,000,000 7T 2 K17
BB EN T FE25 33 ©




Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

25. PAYABLES AND ACCRUED CHARGES 25. B REREE A

The Group The Company
£ NG|

2009 2008 2009 2008

—EENF —TEN\F —EENF —TTNF

HK$’000 HK$'000 HK$’000 HK$'000

BETT BT BETT BEFT

Trade payables JERTERX - 4,819 - -

Accrued charges [EztEH 2,460 9,174 2,114 4,007

Other payables (Note) H th OB (A 2) 35,992 - - -
Amounts due to related e BAE LN RIZUE

companies - 1,787 - -

Amounts due to former R AR R SRR
shareholders - 4,295 - -
38,452 20,075 2,114 4,007

The following is an ageing analysis of trade payables at the
balance sheet date:

JETRRFNEE B 2 BRI AT

2009 2008
—EThE —ZET)N\F
HK$°000 HK$’000
BT T BMFor
0-30 days 0Z30H = 4
31-90 days 31£E90H - 53
Over 90 days #R3B90H = 4,815
- 4,819

Note: it :

Included in other payables as at 31 March 2009 is an amount of
HK$35,000,000 being the outstanding consideration payable for
the acquisition of a subsidiary.

R-TThE=A=1+—0  HbEMNRESEKE
— R BT E R R R (B & 2 FE X E A %5 35,000,000

I °©
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Notes to the Financial Statements
Bt 3% #R ZR BT 2

(Year ended 31 March 2009)(#2 = FENF=H=1+—HILFE)

26. DEPOSITS RECEIVED

26. B E

The Group The Company
£ AAH
2009 2008 2009 2008
“ZEANE | ZZTT/\F | —BEAE | ZTTN\HF
HK$’000 HK$'000 HK$’000 HK$'000
BEFT BEFT BEFT JBEFT
Deposit received on disposal HE-BRENMEZENRET S
of an investment property (B1a0)
(Note () 2,000 - = -
Deposits received on disposal HEMBARZEWEE
of subsidiaries (Notes (i) and (i) (H7a2(i) % i) 10,000 21,420 10,000 21,420
Rental deposits received BhHEE RS 4 1,482 = =
12,041 22,902 10,000 21,420
Notes: Hiaz -

For the year ended 31 March 2009

U

On 19 March 2009, the Group entered into a provisional sale
and purchase agreement to dispose of one of its investment
properties. Included in deposits received is an amount of
HK$2,000,000 being the initial deposit of this transaction. The
disposal transaction was completed on in April 2009.

On 8 August 2008, the Group entered into conditional sale
and purchase agreement to dispose of the entire issued share
capital of a wholly owned subsidiary for a consideration of
HK$42,900,000. Included in deposits received is an amount
of HK$10,000,000 being the initial deposit placed by the
purchaser according to the sale and purchase agreement.
The disposal transaction was completed in April 2009

For the year ended 31 March 2008

(i

On 18 December 2007, the Group entered into an agreement
and agreed to sell the entire issued share capital of one
of its wholly owned subsidiaries for a consideration of
HK$55,500,000. Included in the deposits received was an
amount of HK$20,000,000, representing the initial deposit
placed by the purchaser according to the sale and purchase
agreement. The disposal transaction was completed in April
2008.

On 22 and 24 December 2007, the Group entered into
agreements and agreed to sell the entire share capital of
three of its wholly owned subsidiaries for a total consideration
of HK$14,200,000 respectively. Included in the deposits
received was an amount of HK$1,420,000, representing the
initial deposit placed by the purchasers according to the sale
and purchase agreement. The disposal transactions were
completed during the year ended 31 March 2009.

HyComm Wireless Limited ERERBEHRA A

BE-_EZhE=A=1+—HILLEE

[0} REZZFZNAF=A+NE  AEEFTLREE
Bipk - WHEHP—BRENE - BlRS
REIELR 52 HHE] &% 2,000,0007T ° H
ERHGHR_TTNFEMATNK °

i R=ZFENFNANB FEBFTZEKGE
Eipas - AREBE 42,900,000 T HE—HE
BEMBARZHEETRAE - EWIRETEE
RS ¥10,000,0007 B SRR E BEiR#T
AT - HERGRZZTZNFEAR
ﬁjzo

BE-ZZ\E=A=+—-HLEFE

iy M-ZZTZLE+-_A+N\B NEBFTIH
# - AENAREBE55500,000THE—HE
EMBARZEZHEBITRA - ChiESHE
BB 20,000,000 tHE FIREBEE EiHE
BAZNFE € - HERGER =TT N\FN
BFERK °

RIZBELF+AZ+ZBAR-+HHE - &
EEET N ek o A AR EB 5 14,200,0007C
ARHE=ME2EMNBARZHEFHITRAE -
Bz e P BIEASUER1,420,0007TH B A 1R
BEEREGFEAZVT € - HERXHERE
EETAF=F=+—HAILFETK



Notes to the Financial Statements

A S #R AR

(Year ended 31 March 2009)(B2 —FZENF=F=1+—HILFE)

27. AMOUNT DUE TO A DIRECTOR
The Group and the Company
The amount due to a director are unsecured, interest free
and repayable on demand.

28. BANK AND OTHER BORROWINGS

27. B —RBEERE

FEERADF
BN —R2EEFEREER  RERAREX
fEE -

28. RITKEMEE

The Group The Company
FEE FATF
2009 2008 2009 2008
—EENF —ZT)N\E “2ENF —ZTENF
HK$’000 HK$'000 HK$’000 HK$'000
BETFT BT BEFT BETFT
Borrowings comprise: EERIE
Bank loans RITER 25,762 71,966 - -
Bank overdrafts RITBEX 285 11,866 - -
Other borrowing HitfaE - 36,000 - 36,000
26,047 119,832 - 36,000
The borrowings are repayable BEZETBWT :
as follows:
Within one year or on demand —FRREER 1,364 60,802 - 36,000
More than one year, —F%  BTHBBEMT
but not exceeding two years 1,091 13,588 - -
More than two years, ME%  ETERAE
but not exceeding five years 3,194 45,032 - -
More than five years AfF% 20,398 410 - -
26,047 119,832 - 36,000
Less: Amount due within one year g : FIRRBI 2 ER—FA
or on demand included Dk R ER(EE
in current liabilities ZHIE (1,364) (60,802) - (36,000)
Amount due after one year —FE BT 24,683 59,030 - 36,000

All borrowings are secured. Details of the assets pledged
are set out in note 24.

The other borrowing as at 31 March 2008 was secured by
second legal charges over certain of the Group’s investment
properties aggregating HK$187,000,000. It was interest-
bearing with interest being charged at 8% per annum, and
was fully repaid during the year.

FREREAAREMEER - CERMAEEFER
RAHiE24 -

HE-ZZN\E=-ZA=+—AZHMEEHAK
£ B4 HE¥187,000,00070 7 & FTIREMEY
F LT IEERIR o (EEUSEFFIEGE -
RERNZEIEE o
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Notes to the Financial Statements
Py ¥ LR

(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

29. DEFERRED TAX LIABILITIES 20, EEBIEAE
The components of deferred tax liabilities provided in the EREEEERARBZEEREE BZAK
balance sheet and the movements during the year are as #hy RN R BB T -
follows:
The Group REE
Accelerated tax PRC land
depreciation  Tax losses appreciation Total
MEFERE BEEE PETEE @t

HK$'000 HK$'000 HK$'000 HK$'000
ERTTT BETT BEFT BEFT

At 1 April 2007 RZTZ+ENA—H 3,146 (1,961) 3,000 4,185
Deferred tax credited to income ARG R BT FIE

statement (note 8(a)) (Hi#152) 210 (636) - (426)
At 31 March 2008 and RZZEEN\E=A=1+—HK

1 April 2008 “ZT)\EMA—H 3,356 (2,597) 3,000 3,759
Effect of change of tax rate RS (192) 148 - (44)
Deferred tax credited to FAMER ZRERIE

income statement (note 8(a)) (Hi7#8) 198 17) - (19)
Disposal of subsidiaries HENHBAR - - (3,000) (3,000)
Reclassified as liabilities associated BRAORAREHERE

with assets held for sale IEEEE (3,362) 2,666 - (696)
At 31 March 2009 RZZENF=R=+—H - - - -
The Company RAF
At 31 March 2009, the Company has estimated unused tax RZFFAF=A=+—HR ' ARAEFAR
losses of HK$44,494,000 (2008: HK$26,579,000) available BABIARE B 44,494 0007 (ZFF)\F -
for offset against future profits. No deferred tax asset has 751526,579,0007T ) Al B) F LA SH AR SO 1 ©
been recognised as the directors are uncertain whether HRESRERT L EERT RHRER - &
this assets will crystallise in the foreseeable future. The tax WEERECHARE - BUAKRRRGE
losses may be carried forward indefinitely. 8

HyComm Wireless Limited ERERBEERA A



Notes to the Financial Statements
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

30. CONVERTIBLE NOTES 30. TRRRE

The HK$150,000,000 secured convertible notes were issued
by the Company on 4 February 2008. Each note entitles the
holder to convert to one ordinary share at a conversion price
of HK$0.10. Conversion could occur at any time between
4 February 2008 to 3 February 2011. The Company was
entitled to redeem the notes at a value equal to 105% of
the principal amount. Interest of 5% per annum will be paid
annually in arrear.

The convertible notes contained two components identified
as the liability and equity elements. The equity component
was reported in equity section under the heading “Capital
reserve”. The effective interest rate of the liability component
is 5.29%.

An analysis of the movement of the liability component of
the convertible notes was set out as below:

KRR _EZENF_-_FANBETEE
150,000,000 2 BB A MR ZIE - BHE
B FHE AR R EE .10 ER—
REEE  WAIR—_TEENF_ANBEE_Z
——F - A=H MR ER - AARGER
HERALTE105% 2 BEBRIZE - 2R 2F
BUFEHRsEAE RGFFREL -

AR AR EAK S - e ERER
o - B EIEARE ] —BZERAZ
3 - BERD BB R5.20E

ABRERAERD 2B OFEINMT

The Group and
the Company
AEBRAAF
HK$’000
JBEFoT
Nominal value of convertible notes issued BT MRERAEE 150,000
Equity component R D (9,877)
Total transaction cost T ZRR (3,600)
Liability component at date of issue BITRHZBEDS 136,523
Interest charged B 1,002
Transaction cost amortised DR BRA 149
Liability component at 31 March 2008 R-EENEFE=A=1+—RBER-_ZEZT)N\FWA—H
and 1 April 2008 ZaEHy 137,674
Interest charged FlBRX 5,332
Transaction cost amortised BHERHEA 796
Interest paid EASALE (6,334)
Early redemption of convertible notes REELTRRER (137,468)

Liability component at 31 March 2009

RZZEENF=R=+—HZB8EH» x

On 26 November 2008 and 26 February 2009, the
Company redeemed convertible notes with nominal value of
HK$42,000,000 and HK$108,000,000 respectively.

The loss on early redemption of convertible notes amounting
to approximately HK$11,212,000 is derived from the
difference between the carrying amounts of their liability
components and their respective fair value at the date of
redemption.

RZZBZENF+-AZFTREBRZZTIF
ZAZ+HRB AREEEEED B REE
42,000,0007T & 78 % 108,000,0007T 2 FJ #5 5E
-

he R E PR RIR B 4B %5 11,212,000 7T

kEaED ZEEERAFENER AR
ER o
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

31. SHARE CAPITAL 31. B
Number of Amount
shares per share Amount
REE SREE ¢85
‘000 HK$ HK$'000
TR B JEETFT
Authorised: ETE
At 1 April 2007 R=ZTZ+FHA—H 6,000,000 0.100 600,000
Increase during the year (note (i) FEREINHTZ))) 14,000,000 0.100 1,400,000
At 31 March 2008 and 1 April 2008 RZZTN\GF=A=+—H
R=—ZZ/\FMHA—H 20,000,000 0.100 2,000,000
Shares subdivision (note (iv)) WA YA (772 (1) 1,980,000,000 0.001 -
Share consolidation M in & ft
— (note (v)) —(Hzt)) (1,600,000,000) 0.005 =
~ (note (vii) i) (380,000,000) 0.100 -
At 31 March 2009 RZETNF=A=1+—H 20,000,000 0.100 2,000,000
Issued and fully paid: BETRAR :
At 1 April 2007 RZEZLFMA—H 2,980,639 0.100 298,064
Placement of shares (note (i) AR RAA (a2 (i) 320,000 0.100 32,000
Issue of shares (note (ii)) E1TRAD (B732 i) 860,000 0.100 86,000
At 31 March 2008 and 1 April 2008 RZZFZENE=A=1+—H
k=TT \FMA—H 4,160,639 0.100 416,064
Capital reduction (note (iv)) BB (72 () - N/A (411,908)
Share consolidation (note (v)) W& B (A7) (3,328,511) 0.005 -
Issued of shares on open offer (note (vi)) — AFIZE&FREITI (HaE(v) 416,064 0.005 2,080
Share consolidation (note (vii) WA & Bf (732 i) (1,185,782) 0.100 -
Rights issue of shares (note (viif)) HREITIRAD (A2t vii) 436,867 0.100 43,687
At 31 March 2009 RZZTNE=RA=1+—H 499,277 0.100 49,928

During the year ended 31 March 2008, the movements in
the share capital of the Company were as follows:

(i) Pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 16 November
2007, the authorised ordinary share capital of the
Company was increased from HK$600,000,000 to
HK$2,000,000,000 by the creation of an additional
14,000,000,000 ordinary shares of HK$0.10 each.

HyComm Wireless Limited ERERBEERA A

BE-TT/\F=A=+—ALFE £ATF
ZRARBIT

REARARNRZZEELF+— A+ AR
TZBRRFRAG BB LRRESR
152 14,000,000,000 4% & f& E{E A ¥£0.10
TLZEBIR - BARRETE LB A RS
600,000,000 4 Z= 7 # 2,000,000,000
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Notes to the Financial Statements
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

31. SHARE CAPITAL (Continued)

(i)

(i)

On 8 August 2007, the share capital of the Company
was increased to HK$330,064,000 following the
placement of 320,000,000 new shares at a price of
HK$0.126 each.

On 18 September 2007, the Company increased
its amount of share capital to HK$357,064,000 by
issuing 270,000,000 new shares at HK$0.10 each as
consideration shares to acquire 7.5% equity interest in
Corning Investments Limited.

On 30 March 2008, the Company increased the
amount of its share capital to HK$416,064,000 by
issuing 590,000,000 new shares at HK$0.10 each
as consideration shares to acquire an approximately
6% equity interest in Tomorrow International Holdings
Limited.

During the year ended 31 March 2009, the movements of
share capital of the Company are as follows:

(iv)

Pursuant to a circular dated 8 May 2008, a special
resolution for a capital reorganisation involving capital
reduction, a subdivision and the share premium
cancellation was passed in a special general meeting of
the Company held on 2 June 2008. Upon approval, the
capital reorganisation became effective on 2 July 2008
whereby the following:

(@) Capital reduction: the issued shares were reduced
by cancelling the Company’s paid-up capital to
the extent of HK$0.099 for each issued share
so that the nominal value of each share was
reduced from HK$0.1 each to HK$0.001 each.
Based on approximately 4,160,639,000 shares in
issue, the issued share capital of the Company of
approximately HK$416,064,000 was reduced by
approximately HK$411,903,000 to approximately
HK$4,161,000.

(b) Subdivision: each authorised but unissued share
was subdivided into 100 shares of HK$0.001
each.

(c) Share premium cancellation: the amount of
approximately HK$411,903,000 standing to
the credit of the share premium account of the
Company as at 31 March 2007 was cancelled.

31. A )

(i)

(i)

R-BZLFN\AZR - BUSKEE
0.1267T 2 {B &AL 320,000,000 T £
& ARFRALDE =R 330,064,000
JT °©

RZZTZTELFENA+TN\B @ RARATRK
75 % 0.107T 317 270,000,000 A% 3 A% 17
ERKEREREGR AR T7.5%BANZ
RERD - BMSARRRAERIEES
#357,064,0007T °

RZZZN\F=A=1H - AREAEK
76 % 0.107T 17 590,000,000 B #T £ -
1ER B B EIFRSE BB R A R 416%%
Az REERD - EM<SADERAERSE
Z7815416,064,0007T

HE-_TTAF=A=1+—HILFE ' ARF
ZBEABHIT -

()

REBMA-ZTN\FAANBZEX -
—HBRBRAEHEOF KRR - 4l
KEEHROAEER) 2BRARBREN-F
TNFERAZBRITZARBBRREHIAR
SHEEE - R-TENFELA-ARAE
AERILIT

@ MBAEIR  BREHEARREET
1819 2 BH AR ARG AR A E0.099 T H
BEZHITRGD - BUEERERGOZ2E
B ERBE0ITAIRE SIS
¥ 0.001 70 ° 18 % 494,160,639,000
REZETROFTE  AREZE
B 1T IR 4978 5 416,064,000 7T &
B S8 4975 & 411,903,000 7T & B 15
4,160,0007T °

(o) A BEROEEBAREITRMO A
73100 & B E BB #0.001 7T 2 I%

,T/'\ °
© EEHEMEE - EEARBBIE

EBRER-_FZLF=A=+—RHZ
H#ERR#785411,903,0007T ©
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

31. SHARE CAPITAL (Continued)

V)

(vii)

(viil

Pursuant to a circular dated 11 August 2008, an
ordinary resolution for share consolidation was
passed in a special general meeting of the Company
held on 27 August 2008. Upon approval, the share
consolidation became effective on 28 August 2008,
whereby every 5 shares of the Company at HK$0.001
each were consolidated into 1 consolidated share at
HK$0.005 each. The number of issued shares of the
Company thereby became approximately 832,128,000
shares at HK$0.005 each.

After the above share consolidation as stated in note 31(v)
above became effective, the Company proposed to
raise approximately HK$41,600,000, before expenses,
by way of an open offer of not more than approximately
416,064,000 offer shares at a price of HK$0.10 per
offer share on the basis of one offer share for every
two consolidated shares. The open offer became
unconditional on 17 September 2008 and approximately
416,064,000 offer shares at HK$0.005 each were issued.
The issued share capital of the Company thereby became
approximately HK$6,241,000, representing approximately
1,248,192,000 shares at HK$0.005 each.

Pursuant to a circular dated 8 January 2009, an
ordinary resolution for share consolidation was passed
in a special general meeting of the Company held on
23 January 2009. The share consolidation became
effective on 29 January 2009 whereby every twenty
shares of the Company at HK$0.005 each was
consolidated into 1 consolidated share at HK$0.1 each.
The number of issued share capital of the Company
thereby became approximately 62,410,000 shares at
HK$0.10 each.

After the above share consolidation as stated in note
31(vii) above became effective the Company proposed
to raise approximately HK$62,900,000, before
expenses, by way of an rights issue of not more than
approximately 436,867,000 rights shares on the basis
of seven rights shares for every consolidated share.
The rights issue became unconditional on 26 February
2009 and approximately 436,867,000 rights shares at
HK$0.144 each were issued.

HyComm Wireless Limited ERERBEERA A

31. A& )

W)

(i

(viil

REBHE-ZTEZTN\ENA+—BZAE
B —HEEERNAFZEBRAZRER
2R N\FAA-HLABTZARRAR
RERASEBER - BIEE - BRHOE
BR-ZZZENFENAZFTNBER - &
ARFSREREEBL0.001 T ZRMNE
A0t B1 R ESRAEES0.0057T 2 & Hi%
m e HEADRRZEETRHOBENA
832,128,000 % &F i% [ {8 7 % 0.005 7T 2 fi%

/aNn
77

B ST EE31(v) Tt B 19 & BF A s i%
RRAEIZGREMRE HR D ERE—
BEERDZEE  UERESKRNHE
BOI0OLZ EBRIEZAREETZ R
416,064,000 X E R  BBUHEEL
#97% % 41,600,000 7T ( RFOBRFA 2 AT ) ©
AHBEER-_ZET N\FALA+ LK
AR HE 9T 4 416,064,000 i B
REESEE 0005 T2 BERD - AR
A2 BEITIRA BB 16,241,0007T ¢ A
1,248,192,000 % & % T {8 7 5 0.005 7T 2
izt o

BRERPR-_ZZENF-ANBZEXR
—ERRBRM A ERRBRERN-F
ZNF-A T = BRI 2 AR AR
PIREEEE - RZZETNF—A=Z+h
BRMmattERiE - ARRE - TREK
E{EE#0.0067T 2 I B & A1 IE K
EEEKATZARN - RRARE
Z B EITIRAZE #)/362,410,000% &%
EEA0.107T 2 R 1p °

A b TR FE3 (Vi) Bt AR 1D & B LE R 1%
ARRABIZGRE —REHRMHDEREL
R GD 2 EE - REERTZRY
436,867,000 % A% A% 17 + B =& K08
#62,900,0007T (RHBRFIZAT) © HARR
ZETAF AT RBRAERE - X
2£1749436,867,000/% & IR EEA0.144
ToZIRRRD ©
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

32. SHARE PREMIUM AND RESERVES 32. RO RERRAE
Share Capital  Contributed Accumulated
premium reserve surplus loss Total
(Note (i) (Note (ii))
R4 1E EAGE HMABE -5y #@zt

(Hizt) (Hrzt)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BEFT BT BETT BT

The Company P NG|

At 1 April 2007 RZZET+FNA—A 491,426 - 565,303  (1,231,574) (184,845)

Issue of convertible notes BITAAREE — 9,877 - - 9,877

Placement of new shares [l 7,515 - - - 7516

Loss for the year AEEEE - - - (39,930) (39,930)

At 31 March 2008 RZZTNF

=A=1+—H 498,941 9,877 555,303  (1,271,504) (207,383)

At 1 April 2008 RZZEZNFMA—A 498,941 9,877 565,303  (1,271,504) (207,383)

Capital reduction RRAHEIR, - - - 411,903 411,903

Share premium cancellation R E (411,903) - - 411,903 -

Placement of new shares [l 38,633 = = = 38,633

Rights issue of shares AR EITRGD 18,136 - - - 18,136

Early redemption of R BRI R R R

convertible notes - (9,877) - - (9,877)
Loss for the year AEEEE - - - (63,481) (63,481)
At 31 March 2009 RZZTNEF

=A=1+—-H 143,807 - 555,303 (611,179) 187,931

Notes: Wizt -

()  Capital reserve comprises the value of the unexercised equity () EXREEREARRMETAIRERERTE
component of convertible notes issued by the Company TERER D 2 (BIE + THIRBRE OB FE3(N) Pk AT
recognised in accordance with the accounting policy adopted BERIRIR N2 &5 RCR R ©
for convertible note in note 3(n).

(i)  The contributed surplus of the Company represents the (i)  ARFZEAEERPlotio Limited MR E =44
difference between the consolidated shareholders’ funds of BEAZGABRRESERE-NNALFEH
Plotio Limited at the date on which the Group reorganisation ERBTZARERAEBERZEE
became effective and the nominal amount of the share capital
of the Company issued under the Group reorganisation in
1997.

Under the Companies Act 1981 of Bermuda (as amended), REBEBRE-NN—FRFDE(ERIAR) - BA

contributed surplus is also available for distribution to BERAESIKTEER - R - ETIER

shareholders. However, a company cannot declare or pay a T RETEEFABET RIS

dividend, or make a distribution out of contributed surplus, if: HIK

(@) the company is, or would after the payment be, unable @ ARERINEHRMNESSEEEERD
to pay its liabilities as they become due; or HafE

(o) the realisable value of the company’s assets would b RAEEZAZREEEEMENEER
thereby be less than the aggregate of its liabilities and its 18~ BEITRARARADREMR 2 @70 -

issued share capital and share premium accounts.
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

33. ACQUISITION OF A SUBSIDIARY 33. WiE— R E A A
On 31 October 2008, the Group acquired 100% of the REZZZENFTA=1—H  AEEUKES
issued share capital of Million Good Group Limited for a 37,000,000 1 #EMillion Good Group Limited
consideration of HK$37,000,000. This acquisition has been FEPE BATARA o b W EE FIRER A KBRS
accounted for using the purchase method. The net assets iR - PTEEZ EEFEDT -

acquired are as follows:

Carrying Total
amount on Fair value fair value on
acquisition  adjustment  acquisition

UeiE -l
ZEREE AT EAZ AFHEE
HK$000 HK$'000 HK$'000
BT BT BT

Net assets acquired: P e B EFE -
Bank and cash balances RITRR SR 37 - 37
Deposits and prepayments e RBAFIE 88 - 89
Investment property REME 65,000 (1,894) 63,106
Accrued charges e & A (36) - (36)
Bank borrowings — due within one year RITEE - —FREIH (783) - (783)
Bank borrowings - due after one year RITIEE ——F1L 3 (25,357) - (25,357)
38,894 (1,894) 37,000

Total consideration satisfied by: BREXMAE
Cash Re 2,000
Consideration payable (note 25) FERRIE(H17225) 35,000
37,000

Net cash outflow arising on acquisition: WhEEER @M FE

Cash consideration paid BRREERE 2,000
Bank and cash balances acquired Pz aR1T R IR 2 &8 (37)
1,963

HyComm Wireless Limited ERERBEERA A
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

34. DISPOSAL OF SUBSIDIARIES

34. HEKBAH

2009 2008
—senE | —TT)\E
HK$’000 HK$'000
BYFT VoL s
Net assets disposed of: Fri & & EFE
Investment properties BAYE 100,900 18,000
Property, plant and equipment L EN Y S 4,319 -
Prepaid lease payments ENAERH 13,175 =
Interest in associates B N AR 2 2,503 -
Receivables and prepayments JE W kI8 s FE A 3R 150 4
Bank and cash balances RITRIES 272 40
Payables and accrued charges FERFRIE K et B R (6,984) -
Deposits received Bz E (277) -
Tax liabilities HBEEE (1,179) .
Deferred tax liabilities ELRIERE (3,000) m
Bank borrowings RITHEE (41,805) -
Minority interests released fRRR DB RS (3,863) o
Net assets disposed of P &R ESFE 64,211 18,044
Gain/(loss) on disposals H &S (1) 9,522 (44)
73,733 18,000
Consideration satisfied by: REZAARA :
Cash consideration RENRE 48,713 18,000
Deposit received Bz e 21,420 o
Consideration receivable U E 3,600 =
73,733 18,000
Net cash inflow arising on disposals: HEELRSRAFRE
Proceeds from disposals HE RS FE 70,133 18,000
Deposits received Blins (21,420) -
Bank and cash balances disposed of P & ER1T RIR @ AR (272) (40)
48,441 17,960

The subsidiaries that were disposed of during the year
contributed a loss of HK$179,000 to the Group from

operating activities for the year.

RAEE - EHHB AR AREEERFEL
2 E1E/E1179,0007T °
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

35.

36.

MAJOR NON-CASH TRANSACTIONS

On 31 March 2009, the Group disposed its equity interest
in a subsidiary at a consideration of HK$4,000,000.
HK$3,600,000 of the consideration is included as
receivables, deposits and prepayments as at 31 March
2009.

On 31 October 2008, the Group acquired 100% of the
issued share capital of a subsidiary at a consideration of
HK$37,000,000. HK$35,000,000 of consideration included
as payables and accrued charges as at 31 March 2009.

CONTINGENT LIABILITIES

Financial guarantees issued

At 31 March 2009, the Group had outstanding corporate
guarantee given in favour of bank amounting to
HK$33,000,000 to secure general banking facilities granted to
a former subsidiary in which Mr Lai Yiu Keung has beneficial
interest. The total amount of facilities utilised by this former
subsidiary amounted to approximately HK$26,000,000 (2008:
HK$Nil).

At the end of reporting period, the directors do not consider
that it is probable that a claim will be made against the
Group under the above guarantee. The maximum liability
of the Group at the end of the reporting period is the
outstanding amount of bank borrowings to the subsidiaries
and former subsidiary on that date of approximately
HK$26,000,000 (2008: HK$NIl).

The fair value if the guarantee at date of inception is not
material and is not recognised in the financial statements.

HyComm Wireless Limited ERERBEERA A

35.

36.

FEFRERS
R=ZFZNEF=A=1+—08 ' AEEZERES
#4,000,00070 % HE R —FEHE A 72 B A #E
= REHEFPHES,600,000LER T NF
=A=+—HFtABKFIE « E$ RFEMNKE
ﬂq °

R=ZZFZNF+A=1+—08 ' FEEURES
& 37,000,000 C W HE —EIMI B A R 2 5 B 31T
RS - KRB B HE35,000,0000LER=ZZ A,
F=A=T—Ht ABNREREFTERNA °

FREE

B3 KRR
N=ETAF=A=+—R  ARAB A
BRIBH S B2 R 2 BTH B A R —
WRITRE ZIEM - MR ZREBAT
5 (R /% 433,000,007 ° XA B A RIE B
& B4 1526,000,0007 (ZBENE : 3
MBTT) o

RIS HEERE - EFRANEERE Lt
EREREREZEETK - RIFEHREER
B AEBEZRABEAHEBARKRANEA
AN E A 2 RERRITIEE 7% 26,000,000
T(ZTTN\F : BETL) o

fHERNRZABLETEX - AR FETERN
BTSSR TERR
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(Year ended 31 March 2009)( B ZE—EFENF=F=+—HILFZF)

37. OPERATING LEASE 37. KgHE

The Group as lessee AEBERFRBEA
2009 2008
—EENF —ZTN\F
HK$°000 HK$'000
B FT BB TFT

Lease payments paid under HrgLfsr T eMEe
operating leases during the year:

Premises L3 399 1,128
Car parks and other assets EEEREMEE 3,994 26
4,393 1,154

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

REER  AREREBETATHEEEEEER R
RERARTE S 2 ASER T HIHAMEIE

2009 2008
—EBThE | —TT)\F
HK$’000 HK$’000
BT T BT
Within one year —FR 402 232
Operating lease payments represent rentals payable by the KEMBENFEANEERMBRARZHAEY
Group for office premises of subsidiaries and car park under XREBGEREMNzZEE - MAOKLERE]
management. Leases are negotiated for an average term of S FHREBRE - mMEANASEETE
two years and rentals are fixed during the term.
The Group as lessor AEBEAHBAA

Property rental income earned during the year was
HK$5,412,000 (2008: HK$4,934,000). Certain of the
Group’s properties held for rental purposes, with a carrying
amount of HK$100,900,000, have been disposed of
during the year. The remaining properties are expected to
generate rental yields of 2.95% on an ongoing basis. All of
the properties held have committed tenants for the next 1.5
years.

Carpark rental income earned during the year was
HK$4,468,000 (2008: Nil). Some of the car-parking spaces
have committed tenants for the next one month.

FRRIYER S WA BBS5,412,0007T (=
TT)\F : B¥4,934,00000) - AEBEFHHFE
HER®Z 2 & TREEAE100,900,0007T4)
X¥EORFRED - R N ETEHFIRISELE
EEEARESORE2.95% ° A WENKRK
15FBHAHBMES ©

FARIFESHES WA BB 4,468,000
ZEEN\F E)  c ANEEHRT—EAE
BHEERP -
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

37.

38.

OPERATING LEASE (Continued)
The Group as lessor (Continued)

At the balance sheet date, the Group had contracted with
tenants for the following future minimum lease payments:

37. KREHE &)

FEBERHBA G
REFER - AREEEBP 7 TR RRER
BRI

2009 2008

—ZEENE —EZ)N\F

HK$’000 HK$'000

BT T BT T

Within one year —FR 4,369 3,527
In the second to fifth years inclusive E_ERE(BEERME) 181 1,041
4,550 4,568

RETIREMENT BENEFIT SCHEME

With effect from 1 December 2000, the Group joined a
mandatory provident fund scheme (the “MPF Scheme”) for
all employees in Hong Kong. The MPF Scheme is registered
with the Mandatory Provident Fund Scheme Authority under
the Mandatory Provident Fund Schemes Ordinance. The
assets of the MPF Scheme are held separately from those
of the Group in funds under the control of independent
trustees.

Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation
of the Group in respect of the MPF Scheme is to make
the required contributions specified therein. No forfeited
contribution is available to reduce contributions payable in
future years.

The retirement benefit scheme contributions charged to
the consolidated income statement represent contributions
payable by the Group at rates specified in the rules of
the MPF Scheme. During the year, the retirement benefit
scheme contributions, net of forfeited contributions utilised,
if any, amounted to approximately HK$590,000 (2008:
HK$830,000).

At the balance sheet date, the Group had no significant
forfeited contributions available to reduce contributions
payable by the Group in future years.

HyComm Wireless Limited ERERBEERA A

38. RIKERIFTE

B-ZZTE+-_A—HEE A5EAEES
BEE2E-ERFUEATESE([BEEE
g 1) - BIRSFT IR EEHERES B
PRt TS ERRER - BESE
N2BE  RNABUETEAERGZESRNER
SEZEESFRA °

RiFBESAE 2R BEREREARE
R AT He R aaz st Bl R - AN E
FoRTERF 82— B ERBEZAEMELR
FEZ MR o B AT B R MR AT 4RI A B A&
FERHEER

B MSERNRZEREFFERKARSE
BizafEe s8R RIRTRZ L RER Z #E5K -
FA - RREFFEEF(ENBRESDAZZK
HIR(IFH ) ) #7E#590,0007t (ZFENF « 7
#:830,0007T) °

WEEH - ARBEYEESADZ WA R
DARREEAEE BN 25K -
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39. RELATED PARTY TRANSACTIONS

(@ The Group entered into the following significant

39. BEALR S
@ AEERFHNZR

BEALTHEITATER

transactions with related parties during the year and R MR-ZEEAF=A=+—HHH
has the following significant balances with related BATRZERGHRAT
parties as at 31 March 2009:
() Transactions n =z
Architectural,
structural, material
Service and electrical Insurance
income received Rentals paid Service fees paid service fees paid premiums paid
EHES &8
EREEHA gfifs ERREE NHREIREE EfREBHH
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZRBAE |ZET/\VE |ZFBAE |Z3T)\F |ZBBNE |Z3T)\F |ZBBNE |ZTT/\F | 28B0E |Z3T)\&
Note HKS$'000 | HK$'000 | HK$'000 | HK$000| HKS000 | HKS000| HKS000 | HKS000| HKS000 | HKS000
Wit BEFL | BETT| BEFL | BETL| BEFL | BETr| AETr | AETr| BEFL | AETr
Plotio Propertyand ~ BFIiFEE %
Management BRAF
Company Limted 0 13 1 - s posy) - = = -
Plotio Investment ~ BFIFRE(E%)
(HK) Limited BRAT ) 10 57 (291) (984) - - - - - -
Plotio Property BFHEER
Consultants ABAT
Limied 0 - 8 - - ey @) - = - L
Lee Wai Engineering 7|4 T 72
Company Limted ~ ARAT] ) - 8 - - (26) - (56) (142) - =
Keung Kee Cleaning %305 217
Senvices Company ~ BRA7)
Limited 0] - - - - (18) (26) - - - -
Monchase WRRIE
Underwrters BRAR
Limited i1 - = = = o - - - - (¢8)
Plotio Development ~ BRI EREER
Consultants ABAT
Limied 0 - 1 - - - - - - - -
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39. RELATED PARTY TRANSACTIONS (Continued)
(@ (Continued)

39. BEALTRB @)

(@)

(&)

() Balances AR
Amounts due from
related parties
FEWEE AT RE
2009 2008
—EENFE —EE)N\F
Notes HK$’000 HK$'000
Htet BYFT VL
Plotio Property and Management  BAliFiEEEGRE AR
Company Limited () & (i) 198 296
Plotio Investment (HK) Limited BAFRE(EHE)ARAT () & (i) 124 146
Amounts due to
related parties
FEEEARRE
2009 2008
—EENE —EE)N\F
Notes HK$’000 HK$'000
Htet EBYFT VL
Keung Kee Cleaning Services At E2REER AR
Company Limited (i) & (iii) - 4
Lee Wai Engineering Company Fs TIRAR AT
Limited (i) & (iii) - 102
Plotio Development Consultants  BAlFEEBAER AR
Limited (i) & (iii) - 40
Plotio Investment (HK) Limited BRFRE(EB)ARAT () & (i) - 246
Plotio Property Consultants AR EE R AR A 7
Limited (i) & (i) 32 210
Plotio Property & Management B EEEER AR
Company Limited (i) & (iii) 599 1,185
Amount due to
a director
EN—fESRE
The Group The Company
rEE AT
2009 2008 2009 2008
—EBAEF | ZTT)N\F | ZBThE | ZTTN\F
Note | HK$000 | HK$'000 | HK$’000 | HK$'000
Mt BT B For BT JETFoT
Mr Lai Yiu Keung iRkt (i) 196 11,805 196 600

HyComm Wireless Limited ERERBEERA A



Notes to the Financial Statements
B 3% #R FR BT

(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

39. RELATED PARTY TRANSACTIONS (Continued)

40

(@ (Continued)

(I) Balances (Continued)
Notes:

(i) Plotio Property and Management Company
Limited, Plotio Investments (HK) Limited, Plotio
Property Consultants Limited, Lee Wai Engineering
Company Limited, Keung Kee Cleaning Services
Company Limited, Monchase Underwriters Limited
and Plotio Development Consultants Limited are
former subsidiaries of the Group in which Mr Lai
Yiu Keung (“Mr Lai”) had beneficial interests. The
amount of service fees paid to Plotio Property
and Management Company Limited for the
year ended 31 March 2009 represented gross
building management fees of which approximately
HK$13,854 was paid in respect of building
manager remuneration.

The above transactions were carried out at
prevailing market prices or, where no market
prices were available, at terms agreed by the
parties involved.

(i)~ The amount due from a related party is unsecured,
interest-free and repayable on demand. The
amount due is included in the balance of
“Receivables, deposits and prepayments” in the
consolidated balance sheet.

(i) ~ The amount due is unsecured, interest-free and
has no fixed terms of repayment.

At 31 March 2009, Mr Lai had an outstanding personal
guarantee given in favour of a bank to secure general
banking facilities granted to the Group amounting to
approximately HK$56,000,000. The facilities utilised at 31
March 2009 amounted to approximately HK$36,000,000.

CAPITAL MANAGEMENT

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at reasonable costs.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholders returns, taking into consideration the future
capital requirements of the Group prevailing and projected
capital expenditure and projected investment opportunities.

In order to maintain or adjust the capital structure, the Group
may consider the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets
to reduce debt.

The Group assesses the total equity presented on the face
of the balance sheet for capital management purposes.

39.

40.
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(Year ended 31 March 2009)(#{2 = FENF=F =1+ —HILFE)

41. FINANCIAL RISK MANAGEMENT

Exposure to credit, liquidity and interest rate risks arises
in the normal course of the Group’s business. The Group
is also exposed to equity price risks arising from its equity
investments in other entities.

4. K ERER
AEBEAZBEREBPELEZEER RBE
ERAEER AEBENMEASZREMEEZ
RIS & P EE ERRFEE IS R o

ZE R E T STl 5 B B s B R UK K 1B
PIRZ BB ©

These risks are limited by the Group’s financial management
policies and practices described below.

(@) Creditrisk (a) EERMK

92

The Group’s credit risk is primarily attributable to
loans receivable and trade and other receivables.
Management has a credit policy in place and the
exposures to these credit risks are monitored on an
ongoing basis.

The Company minimise the credit risk on loans
receivable by obtaining certain guarantees and
collateral from borrowers and the directors have
delegated a team to be responsible for credit checks
on borrowers.

In respect of trade and other receivables, individual
credit evaluations are performed on all customers
requiring credit over a certain amount. These
evaluations focus on the customer’s past history of
making payments when due and current ability to
pay, and takes into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates. Nomally,
the Group does not obtain collateral from customers.

The maximum exposure to credit risk without taking
account of any collateral held is represented by the
carrying amount of each financial asset in the balance
sheet after deducting any impairment allowances.

Further quantitative disclosures in respect of the
Group’s explsure to credit risk arising from trade and
other receivables are set out in note 21.

HyComm Wireless Limited ERERBEERA A
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(Year ended 31 March 2009)( B ZE—EFENF=F=+—HILFZF)

41. FINANCIAL RISK MANAGEMENT (Continued)

(b) Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the parent company’s board
when the borrowings exceed certain predetermained
levels of authority. The Group’s policy is to regularly
monitor its liquidity requirements and its compliance
with lending covenants, to ensure that it maintains
sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines
of funding from major financial institutions to meet its
liquidity requirements in the short and longer terms.

The following table details the remaining contractual
maturities at the balance sheet date of the Group’s
and the Company’s financial liabilities, which are based
on contractual undiscounted cash flows (including
contractual rates or, if floating, based on rates current
at the balance sheet date) and the earliest date the
Group and the Company pay:

41. B ISR

(b)

EE @)
REE LR
AEBETENSEEBAELSE0E
$ER  REBLENRT EHRERE
SHRNERRSES - HELRS

RETERERBKTIRARSARES
SHAE - AEBENERRAEHNERE RS
BEeFRMERER/ERR M%%%
HR R AR S RHERBER A HERAEE
AR JE = 2 B TS R AR (L R SO R R
Bf UENERHERBZRBDHEST
sk o

TREFIAEERARRMBEENEE
BZRSBEMEHBFE - HRESHL
ZARBRBSRE (BREBESLHFE -
HMZIFBANE - AIREREE B 27
F)UARAREBRARRANRZHER

HEtE

2009
b 1k:3

Total More than ~ More than

contractual Within ~ 1yearbut 2years but
Carrying undiscounted 1yearor lessthan lessthan  More than
amount  cashflow ondemand 2 years 5years 5years

Y

AERRE —FRE EB-F BBmE
SREE RELH EZX  EORWE  EIREE BBEE
HK$°000 HK$'000  HK$'000 HK$°000 HK$°000 HK$°000
BB BETT BETT BETT V-t V-t

The Group pie |
Payable and accrued charges  ENFIEREER 38,452 38,452 38,452 - - -
Deposits received Blize 12,041 12,041 12,041 - - -
Amount due to a director ER-ZEZHR 196 196 196 - - -
Bank and other borrowings  RiTRERER 26,047 28,898 1,384 1,374 4,056 22,084
76,736 79,587 52,073 1,374 4,056 22,084
The Company b N

Payable and accrued charges  JERFUE R E:HE A 2,114 2,114 2,114 - - -
Deposits received Blike 10,000 10,000 10,000 - - -
Amount due to a director ER-ZEZFR 196 196 196 - - -
12,310 12,310 12,310 - - -
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(Year ended 31 March 2009)(# %

41. FINANCIAL RISK MANAGEMENT (Continued) 41. B i BB B 1 ()
(b) Liquidity risk (Continued) (b) RBESER®)
2008
—TTN\F

Total Morethan  More than

contractual Within -~ 1yearbut 2 years but
Carrying undiscounted 1 year or less than lessthan ~ More than
amount cash flow  on demand 2 years 5 years 5 years

aktkz

AEERE b BB ERME
RERE sk EEX  EORRE  EIREE BRRE
HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
BT BT Vil an Vil 2 Vil 2 Vil

The Group AEE
Payable and accrued charges  [ERHE R BR 20,075 20,075 20,075 - - -
Deposits received Bize 22,902 22,902 22,902 - - -
Amount due to a director e —REZHE 11,805 11,805 11,805 - - -
Bank and other borowings 1T REMEE 119,832 132,275 66,636 16,603 48,625 M1
Convertible notes THERER 137,674 172,250 - - 172,250 -
312,288 359,307 121,418 16,603 220,875 411
The Company O

Payable and accrued charges  ENFIEREER 4,007 4,007 4,007 - - -
Deposits received Ble 21,420 21,420 21,420 - - -
Amount due to a director ER—2EZHE 600 600 600 - - -
Bank and other borrowings ~ H1TREMEE 36,000 36,363 36,363 - - -
Convertible notes RRER 137,674 172,250 = = 172,250 =
199,701 234,640 62,390 - 172,250 -
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(Year ended 31 March 2009)(B2 —FZENF=F =1+ —HILFE)

41. FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

(e)

Interest rate risk

The Group’s exposure to interest rate risk arises from
bank deposits and bank borrowings. These deposits
and borrowings bear interest at rates varying with the
prevailing market condition.

At 31 March 2009, it is estimated that a general
increase of 100 basis points in interest rates, with all
other variables held constant, would decrease the
Group’s loss after tax and deficit by approximately
$1,533,000 (2008: increase by $839,000).

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the balance sheet date and had been applied to the
exposure to interest rate risk for financial instruments
in existence at that date. The 100 basis point increase
or decrease represents management’s assessment of
a reasonably possible change in interest rates over the
period until the next annual balance sheet date. The
analysis is performed on the same basis for 2008.

Fair values
All financial instruments are carried at amounts not

materially different from their fair values as at 31 March
2009 and 2008.

Estimation of fair values

The following summarises the major methods and
assumptions used in estimating the fair values of
financial instruments set out in note 41(d) above.

()  Securities
Fair value is based on quoted market prices at
the balance sheet date without any deduction
for transaction costs. Fair value for the unquoted
equity investments is estimated using the
discounted cash flow model.

(i) Interest-bearing loans and borrowings
The fair value is estimated as the present value of
future cash flows, discounted at current market
interest rates for similar financial instruments.

4. BIEERERE

(c)

(d)

(e)

M REk
AREBAR 2 FI R @ ok B RTT R R
TEE - WEFRREEREERHTRm
BRTRZFESMEETE -

MR-ZZEZAFE=A=+—8 - EtfxY
& EFH 100 RZS: « M H 8 S i
g REE 2 BRBIEEE REAL R
#)75%51,533,0007C (=TT /)\F : N
#839,0007T) °

ElSREES T IHRBEFEEHE NG
BAZEMETE  WEANE BFE 2
BT EFERER o £FF3k T EE100EE2S
AERBRAEREAE T —EAFEELEE
Bz &IRAIeEZ BN 25T o DiTiRE
ZZT)\FHHRZ EREET o

ATE
EMBTAYRER _STAFR_F

BENF=ZR=+T—HZAFELEERE
Az 2RI

AFEER
T3 b ST EE41 (o) P AR AME R T B 7S
TERFEZEZFHERRK -

() B
ATETRIERNGEE B 2 5 HRIE
BT LM ETIBHEE o
SR E I A 7 2 B Ty P
RIS RBEALE -

(i) FTEEHREER
AFEDRRRRSHE 2 DA
s EREGSH T A TS
AESIER

Annual Report 4 i 2009

95



Notes to the Financial Statements
B 3% #R FR BT 2

(Year ended 31 March 2009)(#2 = FENF=F=1—HILFE)

42. PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries at 31 March 2009 are

as follows:

Wholly-owned subsidiaries

42, TEMHE AT

ST

2EMBATF

Issued and paid up

share capital

RZZZENF=RA=+—8 TEWBRFIZ

ERTRESRE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
Bt S A R B B EER EER: FEXEK
Wholly-owned subsidiaries incorporated
and operating in Hong Kong:
EEBEMKIREEZ 2EWBAR
Glory Wood Enterprises Limited HK$1 —  Investment holding
B EEFRAE PEUEA T RERZER
Keen Capital Investments Limited HK$1 - Carpark management
HiEREFRAE ST FEISER
m499.com Limited HK$2 -  Trading of
PEUE27T communication
products

BAEME
Oriental Gain Properties Limited HK$100 HK$5,300  Property investment
REEXARAA 7 #1007 5,300 MIERE
Plotio Holdings (HK) Limited HK$10,000 —  Provision of treasury
BAMEE (BF) GRAF 751#10,0007T services

RIS RS
Prime Concept Development Limited HK$1 —  Investment holding
BEHERARAG PEUEATT RERZER
Royal Assets Investments Limited HK$1 - Property investment
EEREFRAE BT MERE

*

The deferred shares carry no rights to dividends, from a
practical viewpoint, or to receive notices of or to attend or
vote at any general meetings of the respective companies or
to participate in any distributions on winding up.

96 HyComm Wireless Limited ERERBEERA A
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(Year ended 31 March 2009)( BEZ = FEE/NF=H=—+—HIFZ)

42. PRINCIPAL SUBSIDIARIES (Continued)

Wholly-owned subsidiaries (Continued)

Issued and paid up
ordinary share capital
ERTREHESERRE

Name of subsidiary
MEBAR AR

42 TEMBEAR @)
2EMB AT (H)

Principal activities
TEEH

Wholly-owned subsidiaries incorporated in the British Virgin

Islands and operating in Hong Kong: HEBAT :
Capital Up Holdings Limited US$1
e
Goldson Holdings Limited US$1
1£7T
Kingsman Development Limited US$1
E
Million Good Group Limited USs$100
10027T
Plotio Limited US$1,000,000
1,000,00037T

Non-wholly owned subsidiaries

FEEMBAT

EERBRAHESEMRIMETELE 22 E

Investment holding
REZER

Investment holding
REER

Loan financing

EXEE

Property investment
MEKE

Investment holding
REZER

Proportion of

Issued and nominal value of
Place of paid up ordinary issued capital held
Name of subsidiary incorporation share capital by the Company  Principal activities
ERITRES AATFAZERIT
HEARER LA A e B ERERRA RAEELS FEEHR
Classic Charter Limited Hong Kong HK$50 96%  Loan financing
REBRAF 0 PEH507T ERHE
Mobidog Inc. Cayman Islands US$1,010,000 57%  Investment holding

HEHSE 1,010,000% 7T

Other than Plotio Limited, Prime Concept Development
Limited, Goldson Holdings Limited, Keen Capital Investment
Limited and Capital Up Holdings Limited, which are held
directly by the Company, all subsidiaries are held by the
Company indirectly.

%Plotio Limited

KREER

EMRERAMR AT - Goldson
Holdings Limited * #if£1% & &R A 7] K Capital
Up Holdings Limited B AN A B E#EFFEIN - FTB
WEARIRARNRREERES -
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(Year ended 31 March 2009)(#2 = FENF=F=1—HILFE)

42.

43.

44.

PRINCIPAL SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
of the year or formed a substantial portion of the assets and
liabilities of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

None of the subsidiaries had any debt securities subsisting
at 31 March 2009 and 2008 or at any time during the year.

POST BALANCE SHEET EVENTS

(@ The Group entered into a conditional sale and purchase
agreement with an independent third party on 8 August
2008 to dispose of the Group’s equity interest in
Oriental Gain Properties Limited for consideration of
HK$42.9 million and the transaction was completed in
April 2009.

(b) Pursuant to a sale and purchase agreement dated 1
April 2009, the Group disposed of the entire issued
share capital of its wholly-owned subsidiary, Plotio
Limited and its subsidiaries to an independent third
party for consideration of HK$1,000 and the transaction
was completed in April 2009.

(¢ On 19 March 2009, the Group entered into a
provisional sale and purchase agreement with an
independent third party to dispose of one of its
investment properties at consideration of HK$3.5
million and the transaction was completed in April 2009

(d) On 19 June 2009, the Group disposed of 90 million
shares of Tomorrow International Holdings Limited,
a listed company in Hong Kong, at consideration of
HK$0.219 per share to an independent third party.

COMPARATIVE FIGURES

Certain comparative figures have been restated in
compliance with HKFRS 5 “Non-current Assets Held for
Sales and Discontinued Operations” from the discontinued
operations of the Group’s SMS services and sale of goods
businesses during the year.

HyComm Wireless Limited ERERBEERA A
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Financial Summary

MBHE

RESULTS 45
2005 2006 2007 2008 2009
ZTERF ZTTRF ZTTHF ZTTN\F |ZBBAE
HK$'000 HK$'000 HK$000 HKE'000 | HK$’000
JEFor BT BT BEFor | BETFT
Turnover ] 9,674 12,673 13,206 11,062 19,079
Other operating income E b= IA 2,088 2,282 439 3,994 4,377
Operating costs RPN (22,997)  (21,089) (17,924)  (18,928)| (22,410)
Other operating income/ HAbe A~
(expenses) (%) 12,147 45,200 18,464 (8,113) (25,721)
Amortisation of goodwill PR (2,212) = = - -
Impairment losses recognised A TFIEE ~ E#R
in respect of: RIEEE -
— interests in leasehold land —EHETEA
held for own use under TAE i
operating leases = - (13,936) = =
— investments in securities —BHERE (2,880) - - = 3
— goodwill — PR = 2212) - - =
— other assets —HiEE (3,614) (505) (336) = -
Profit/(loss) from operating RN, (B18)
activities (7,794) 36,349 (87) (11,985) (24,675)
Profit on disposal of rural land  H & 826 + Hb B 2R 4
exploitation right il = = — 800 -
Profit on disposal of & AT SHE B 7S
available-for-sale BE A
financial assets - - - 17,880 -
Impairment losses recognised ]t $4 & B IS EE
in respect of available- Z BRI (EEE
for-sale financial assets - = - (27,431)| (40,750)
Profit/(loss) on disposal HEMBR BT,
of subsidiaries (E8) - - (480) (44) 9,522
Profit on disposal of HEREYERT
investment properties - 5,793 = = =
Profit on disposal of associates & 544 A 75 — - - - 20
Finance costs BIER AN (4,172) (6,321) (6,815) (7,641) (19,308)
Share of results of associates  FEfgHEL A T4 3) (13) ) (15) 8)
Profit/(loss) before taxation BRI ATDEF (E51E) (11,969) 35,808 (7,384)  (28,436)| (75,199)
Taxation Ri1g (99) 245 219 152 88
Profit/(loss) for the year RERN(EE) (12,068) 36,053 (7,165) (28,284) (75,111)
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MBHE

ASSETS AND LIABILITIES EEREE
At 31 March R=A=+—H
2005 2006 2007 2008 2009

“TTRE —TTRE —TELF —ZTT\F | =BFLAE
HK$'000 HK$'000 HK$'000 HK$000 | HK$’000
BETT BT  BETT  BETT | EBETRm

Total assets BEMHE 218,873 244,778 254,949 529,307 | 374,205
Total liabilities & B (143,031) (132,998) (139,447) (317,469)| (136,328)
Shareholders’ funds REES 75,842 111,780 115502 211,838 | 237,877

Note: The figures for the year ended 31 March 2005 was restated  ffi# - BE_TTAF=HA=1T—HILFE 28T E BHEKR
pursuant to the adoption of subsequently issued HKFRSs. BE1E TR« BRI IR ELERIMET
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Summary of Major Properties

ETEVEBE

Particulars of the Group’s investment properties and other AEEREMEREMPDER_ZZENF=A=1+—

properties as at 31 March 2009 are as follows: A2ZFHENT
A. INVESTMENT PROPERTIES A. BREYHE
Group’s
Floor area Term of Attributable
Location (sq.ft.) Purpose Lease Interest
BEEER AEEZ
A=} (FFFR) JizE=S HEFH bR
1. House No. 26 and the Garden 4,868 Residential Medium-term 100
on Ground Floor, and Car Parking Spaces F=E lease
Nos. 26A and 26B on Basement, FREAFRAY
Las Pinadas, No. 33 Shouson Hill Road,
Hong Kong
BE
LT E335%
BATAIR 26 5 & i T IEE
A R b EE26A K2 26B{F B fiz
2. Flat E on 13th Floor, Hing On Mansion, 675 Residential  Long-term 100
Hing On Terrace, No. 5 Tai Yue Avenue, F= lease
Taikoo Shing, Hong Kong REAAEA
BAEKEW
ABESHRELEA
FLZK1SEER
3. Flat G on 23rd Floor, Hing On Mansion, 600 Residential  Long-term 100
Hing On Terrace, No. 5 Tai Yue Avenue, *= lease
Taikoo Shing, Hong Kong REAMEAY
BAKEW
AHBSRELERE
BLZH23EGE
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Summary of Major Properties

ETEYEBE

B. PROPERTIES HELD FOR SALE

Floor area

Location (sq.ft.)

(A=

REER
CEFAR)

EHEWE

Purpose

Rz

Term of
Lease

HEFH

Group’s
Attributable
Interest
rEBZ
FEfhREs

Shop No. 1 on the Ground Floor 24,875
and Basement both of

Tak Lee Building,

993 King’s Road

(Manly Plaza Phase Il),

and Unit Nos. 52, 53A, 53B, 56,
57, 58 and 60

on the Lower Ground Floor
(otherwise known as the Basement)
of Manly Plaza of Wai Lee Building
and Po Lee Building,

995 and 997 King’s Road

(Manly Plaza Phase I),

Quarry Bay, Hong Kong

EESIEOR

23899358

(BFE5E_58)

BRIAREH T 15R 40 Kt /E

LA Rz 8 238995 [2 997 5%
(BFE5E—5H)

BHMRERENAE
T E (TE AU )

52 ~ 53A - 53B * 56 * 57 -~ 58 605K E L

Flat H on 31st Floor, 726
Tower 3 (Hoi Ngar Court),

South Horizon, Hong Kong

BEEBRES

SEE(gHER)

31EHE

HyComm Wireless Limited ERERBEERA A

Retail
T
= 9

Residential
*=£

Long-term
lease

RHIRA

Medium-term
lease
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